Suraxant Neft yatagi vo ona bitisik sahalar Daxil Oldugu Blok iizra
Monfaat Vergisi haqqinda Protokol

Protocol Concerning Profit Tax for the
Block Including the Surakhani Oil Field and areas adjacents

Mbonfaat Vergisi hagqinda Protokol

Vergiloro  dairmiioyyanprinsiplor 16 ~ Avqust  2005-ciiltarixinda
AzorbaycanRespublikasi DovlotNeft Sirkatiila Podratg1
Toraoflorarasindaimzalanmis 01 Iyun 2006-c1 iltarixdentamganuniqgiivvays
minmis AzorbaycanRespublikasindaSuraxani
neftyataginindaxiloldugublokunbarpasi, islonmasiva hasilatinpaybdlgisi
haqgindaSazisin (Sazis) torkibins daxiledilmisdir

Sazisin vergi ilo bagli miiddsalarinin hoyata kecirilmosi ii¢clin Podratci
toroflor ilo lazimi inzibati qaydalarin yaradilmasi vo razilasdirilmasi
mogsadilo  Vergilor nazirinin miiavininin rohborliyi ilo Azorbaycan
Respublikasinin Vergilor Nazirliyi, Maliyys Nazirliyi, Dovlet Gomriik
Komitosi vo  Azorbaycan Respublikast  Dovlst Neft  Sirkotinin
niimayandalorindon ibarat Komissiyanin (“Komissiya”) yaradilmasi
haqqinda Azorbaycan Respublikasi Nazirlor Kabinetinin 26 Fevral 2003-cl
il tarixli 27S sayli Soroncami verilmisdir.

Komissiya vo Podratg1 bu gqaydalarin miioyyon edilmasi mogsadilo
Azorbaycan Respublikasinda Moanfaat Vergisi haqqinda 06 avqust2015-ci
il tarixli bu Protokol (“Protokol") da daxil olmagqla, Protokollar1 imzalamagq
ticlin raziliga golmislor. Buna uygun olaraq, bu Protokol onlarin Sazis {izro
vo Azaorbaycan Respublikasinda Karbohidrogen Foaliyyoti ilo baglh
Monfaat vergisi tizra hor bir Podrat¢r torofin istifads edocoyi gqaydalarla
bagl qarsiligh anlagmani miioyyan edir.

Protocol Concerning Profit Tax

Certain principles concerning Taxes are contained in the Agreement on
the Exploration, Rehabilitation, Development and Production Sharing
for the entered into on 16 August 2005 by and among the State Qil
Company of the Azerbaijan Republic and the Contractor Parties, which
became effective on October 01 June 2006 (the Agreement).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 27S dated on 26™ of Febtuary 2003 forming a Commission,
headed by the Deputy Minister of Taxes, comprised of representatives
of the Ministry of Taxes, Ministry of Finance, State Customs
Committee and the State Oil Company of the Azerbaijan Republic (the
“Commission”) to establish and agree with the Contractor Parties the
administrative procedures necessary to implement the Tax and
import/export provisions of the Agreement.

The Commission and the Contractor have agreed to enter into
Protocols to establish these procedures, including this Protocol (the
“Protocol”) dated 06 august2015 Profit Tax. Accordingly, this Protocol
sets out their mutual understanding of the Agreement and the
procedures which are to be utilized by each Contractor Party in
reporting Profit Tax in connection with Hydrocarbon Activities in the
Azerbaijan Republic.
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Hor bir Podrat¢1 torof Azorbaycan Respublikasinda Karbohidrogen
foaliyyati ilo bagli olmayan tosarriifat foaliyyati ilo slagodar Azorbaycan
Respublikasinin hamiligla gobul edilon ganunlarina vo normativ aktlarina
uygun sokildo monfoat vergisi 6domok iiciin ma’suliyyat dasiyir.

1. Vergi tutulmasi

1.1. Monfoot vergisi Vergiya colb olunan menfostdon Vergi qoyulan
zararlori ¢ixmagla, buProtokolun 2.1 bandinds bu terminlarin miioyyan
edilidiyi vo hocmlarinin hesablandigi qaydaya uygun olaraq hor bir Toqvim
ilindo hor bir Podratgi torafdon iyirmi dord faizo (24%) borabor tosbit
edilmis doaracads tutulur.

1.2. Bu Protokolda, Sazisdo vo ona dair imzalanmigs Protokollarda
gostarilon hallar istisna olmaqla, hor bir Podratg1 torof vo Omoliyyat sirkoti
yalmz Karbohidrogen faaliyyati ilo bagl biitiin Vergilordon azad edilmok
hiquguna malikdir.

1.3. Togvim 1ili orzindo Podrat¢1 torafo vo ya ©Omoliyyat sirkotino Ikiqat
vergiqoymanin aradan qaldirilmasi haqqinda Miiqavilenin totbiq edildiyi
hallarda, Ikiqat vergiqoymanin aradan qaldirilmasi hagqinda Miiqavilo
Vergilordon azad etmoyas dair gilizostlori tomin etmok {igiin hiiququna malik
olur.

2. Vergi goyulan monfaatin /(zorarin) hesablanmasi

2.1. Toqvim ili Gi¢lin Podrat¢1 torafin “Vergi qoyulan monfost”i, vo ya bu
mablog monfidirss - «Vergi qoyulan zoror»i, (homginin «Vergi qoyulan
montoot/(zarar)» adlanir) hor bir Podratg1 Karbohidrogen foaliyyaeti ilo bagl
golir vo mosroflori iizro fordi payma uygun olaraq asagidaki qaydada
miioyyon edilir vo hesablanir:

Each Contractor Party shall be liable for payment of tax in connection
with its business activities in the Azerbaijan Republic that are not
related to Hydrocarbon Activities under the applicable laws and
regulations of the Azerbaijan Republic.

1. Charge to Tax

1.1. The Profit Tax shall be charged on Taxable Profit as reduced by
Taxable Losses, as such terms are defined and computed in Paragraph
2.1., of each Contractor Party for each Calendar Year at a fixed rate of
twenty four percent (24%).

1.2. Except as provided in the ERDPSA, this Protocol, and the relevant
Protocols Concerning ERDPSA, each Contractor Party and Operating
Company shall be entitled to full and complete exemption from all
Taxes in respect of its Hydrocarbon Activities.

1.3. Where a Double Tax Treaty is applicable to a Contractor Party or

Operating Company during a Calendar Year, such Double Tax Treaty
shall have effect to give relief from Taxes.

2. Calculation of Taxable Profit / (Loss)

2.1. “Taxable Profit”, or if such sum is negative “Taxable Loss”, (also
referred to as “Taxable Profit/(Loss)”) of a Contractor Party for a
Calendar Year shall mean and shall be computed with respect to each
Contractor Party’s individual share of income and expenditures in
connection with Petroleum Operations as follows:
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Satiglardan aldos edilon galir X. XX
Digor golirlor XXX
Kumulyativ manfaat vergisi X. XX
Umumigalir XXX XXX
Mosroflor (X.Xx)
Amortizasiya (X.xx)
Umumi Cixilmalar (X.XX) (X.XX)

Cari ilin Vergi goyulanmanfaati/(zarari)  X.XX/(X.XX)
Kegmis islorinVergi qoyulan zarari (X.xx)

Cari Toqvim ilindo Manfaat vergisi tutulmali
Vergi qoyulan manfaat / (ndvbati Toqvim
ilina Gtiirtilon vergi qoyulan zoror) XXX/ (X.XX)

Bu Protokolun moqgsadlori baximindan «Cari ilde Vergi qoyulan
moanfoot/(zorar)» barobordir:Satigdansldoedilon golirlar,Ustogal Digargolirlor
voKumulyativ  monfoat  vergisidemokdir;Cixilmalar:  Masroflariistogal
Amortizasiyademokdir.

2.2. Cari ilin Vergi qoyulan monfoati/(zorori) hesablanarkon Podratgi
torafin golir vo xarclorinin har bir maddosi yalniz bir dofo nozere alinir.

2.3. Cari ilin Vergi qoyulan monfooti/(zarari) hesablanarkon Satigdan oldo
edilon golirin, Digor golirlorin vo Cixilmalarin biitiin maddslori Sazisin
QuUvvoyominms tarixindon etibaron Azorbaycan Respublikasinda totbiq
edildiyi kimi kassa madaxillori vo moxariclori metodu iizra qeyd olunur. Bu
Protokolun mogsadlori baximindan bu metod miihasibat ugotunun
aparilmasi metodu demakdir ki, bu zaman:

Sales Income XXX

Other Income XXX
ProfitTaxGrossUp XXX

Grossincome XXX X.XX
Expenses (X.xx)
Amortization (X.xx)

Deductions (xxx) (x.xx)

Current Year Taxable Profit/(Loss) XXX/ (X.XX)
Taxable Losses Brought last XXX

Taxable Profit subject to Profit Tax in the current
Calendar Year / (Taxable Loss carry forward to
the next Calendar Year) XXX/ (X.XX)

For purposes of this Protocol, “Current Year Taxable Profit/(Loss)”
shall mean Sales Incomeplus Other Income plus Profit Tax Gross Up
“Deductions” shall mean Expenses plus Amortization.

2.2. In computing Current Year Taxable Profit/(Loss), each item of
income or expenditure of a Contractor Party shall not be included more
than once.

2.3. In computing Current Year Taxable Profit/(Loss), all items of
Sales Income, Other Income and Deductions shall be recorded on the
cash receipts and disbursements basis as applicable in the Azerbaijan
Republic as of the Effective Date of the Contract. For purposes of this
Protocol, such basis means the method of accounting whereby:
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2.3.1. Golir o Toqvim ilindo boyan edilir ki, homin ildo o, faktiki
olaraq vayadolayist ilo pul vesaitlori formasinda (fiziki formada vo ya
Podrat¢1 torofin bank hesabina koglirmo formasinda) vo ya onlarin
ekvivalenti kimi, vo yaxud digor miilkiyyot formasinda oldo edilmigdir.
Podrat¢1 torafin Vergi qoyulan moanfaatini/(zaorarini) hesablamaq mogsadilo,
Omoaliyyat sirkoti torofindon oldo edilon golir, homin golirin ©maliyyat
sirkoti torofindon faktiki olaraq vo ya dolayist ilo alindig1 giin Podratgi
tarafin olds etdiyi golir kimi nozore alinir.

2.3.2. Cixilmalar o Toqvim ilinde hoyata kecirilir ki, ¢ixilmalarin
amortizasiya ¢ixilmalart oldugu vo golirin daha aydin ifads edildiyi digor
vaxt miiddotino aid edildiyi hallar istisna olmagla, homin ildo miivafiq vo
faktiki ¢okilmis masraflor pul vasaitlori vo ya onlarin ekvivalenti kimi vo
yaxud digor miilkiyyot formasinda ddonilmis olsun (fiziki formada vo ya
Podratgt torofin bank hesabindan). Podratgr torofin Vergi qoyulan
monfootini/(zararini) hesablamaq moagsadilo, ©Omaliyyat sirksti torafindon
Odonilon masraflor, homin mosraflorin amortizasiya ¢ixilmalar1 kimi basqa
miiddato kegirilmoli oldugu hallar istisna olmaqla, miivafiq vo faktiki
masraflora géro Omoliyyat sirkoti torofindon faktiki olaraq ddenildiyi giin
Podratci torafin hoyata kegirdiyi ¢ixilmalar kimi nazords tutulur.

2.3.3. Vergi qoyulan monfaati/(zorari) hesablamaq magsadilo biitiin
mobloglor vahid — bir (1) Dollara qadar yuvarlaglasdirila bilor.

3. Satislardan daxilolmalar

3.1. «Satigdan oldo edilon golir» Toqvim ili orzinds Podrat¢i toraf bu
Protokolun asagidaki 3.2 vo 3.3 bondlorinin miiddoalarina omoal etmok
sartilo, Karbohidrogenlorin satisindan olds edilon golirin hocmi demokdir.

3.2. Karbohidrogenfaaliyyoti noticosindo hasil edilon Karbohidrogenlor
miibadilo vo ya svop amoaliyyati predmeti olarsa, o zaman Satisdan aldo

2.3.1 Income is reported in the Calendar Year that it is actually
or constructively received in the form of cash (physically or into the
Contractor Party’s bank account) or its equivalent or other property.
For purposes of computing a Contractor Party’s Taxable Profit/(Loss),
income received by an Operating Company shall be treated as being
received by the Contractor Party on the day the Operating Company
actually or constructively received it.

2.3.2 Deductions are taken for the Calendar Year in which the
related expenditures were actually paid in the form of cash (physically
or out of the Contractor Party’s bank account) or its equivalent or other
property, unless they represent amortization deductions and should be
taken in a different period to more clearly reflect income. For purposes
of computing a Contractor Party’s Taxable Profit/(Loss), expenditures
paid by an Operating Company shall be treated as deductions taken by
the Contractor Party on the day the Operating Company actually paid
the related expenditures, unless they should be taken in a different
period as amortization deductions.

2.3.3 For purposes of computing Taxable Profit/(Loss), all
amounts may be rounded to the nearest whole one (1) Dollar.

3. Sales Income

3.1. “Sales Income” shall be defined as the amount of income derived
during the Calendar Year by the Contractor Party only from sales of

Hydrocarbon, subject to Paragraph 3.2. and 3.3. below.

3.2. In the event Petroleum produced as a result of Petroleum
Operations is exchanged or swapped, then Sales Income shall be

4
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edilon golir, Toqvim ili arzindo homin Podrat¢1 torafin miibadilo vo ya svop
omoliyyati noticosindo oldo edilmis Karbohidrogenlorin satisindan oldo
etdiyi golir moblogi kimi miioyyan edilir.

3.3. Satigdan oldo edilon golirin moblogi miioyyon edilorkon asagidaki
prinsiplar totbiq edilir:

3.3.1 Karbohidrogenlorin kommersiya cohatdon miistaqil satisinda -homin
Podrat¢1 torofin satdigr mohsulun faktiki qiymaoti satisdanslde edilon golir
kimi daxil edilir.

3.3.2 Xam neftin kommersiya cohatdon asili satisinda, Satisdan aldo
edilon golir kimi daxil edilon golirin hocmi onun satildigi Toqvim riibii
orzindo belo Xam neft iigiin «Platts Oylqram»in nosrindo gostorilon
kommersiya cohotdon asili satis naticosindo orta giymotlo satilan Xam
neftin doyarinin miioyyon edilmosi ilo hesablanir. ©gor nosrdo bu qiymaot
gostorilmirso, o zaman Satigdan aldo edilon golir kommersiya cohotdon asili
satis noticosindo satilan Xam neftin Toqvim riiblindo ARDNS vo Podratei
torof ilo razilagdirilan ii¢ (3) niimuno ndvii liciin «Platts Oylqram»da dorc
edilmis xiisusi FOB qiymatlorinin orta kamiyyati ilo miioyyan edilon doyari
ilo, Sazisin 15.1 bondindo gostorildiyi kimi Xam neftin keyfiyystini,
noviini, hacmini, Satis montogasine naql edilmasing ¢okilon xorclori nozars
almaqla hesablanr.

3.33 Sorbost tobii qazin kommersiya cohotdon asili satisinda,
Satigdan oldo edilon golir kimi daxil edilon golirin hacmi kommersiya
cohotdon asili satig naticosindo Sazisin 15-ci Maddasino uygun olaraq
beynolxalq praktikada daha ¢ox totbiq olunan qgiymsatqoyma prinsiplari
asasinda, bazari, novii, keyfiyyati vo hocmi, nagletmani vo digor miivafiq

defined as the amount of income derived during the Calendar Year by
such Contractor Party from sales of the Petroleum received in the
exchange or swap.

3.3. In determining the amount of Sales Income, the following
principles shall apply:

3.3.1 In case of arm'slength sales of the Petroleum the actual price
realized by such Contractor Party shall be included as sales Income.

3.3.2 In the case of non arm’s length sales of Crude Oil, the
amount of income to be included as Sales Income shall be calculated
by valuing the Crude Oil sold in non arm’s length sales at the average
price quoted for such Crude Oil in Platt’s Oilgram during the Calendar
Quarter in which it is sold. If no such price is quoted, then Sales
Income shall be calculated by valuing Crude Oil sold in non arm’s
length sales at the average of per unit F.O.B. price quotations for three
(3) representative crude oils to be agreed to by SOCAR and the
Contractor Party, as published in Platt’s Oilgram in the Calendar
Quarter, adjusted for quality, grade, quantity and costs of transporting
the Crude Oil to the Point of Sale as provided in Article 15.1 of the
ERDPSA.

3.3.3. In the case of non arm’s length sales of Non-associatedNatural
Gas, the amount of income to be included as Sales Income shall be
calculated by valuing Non-associated Natural Gas sold in non arm’s
length sales at a price to be determined by agreement between SOCAR
and the Contractor Party based upon pricing principles prevailing

5
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amillori nozoro almagla ARDNS vo Podratgi torof arasindaki razilagsma ilo
miioyyon olunan qiymato satilan Sorbast tobii qazin doyerinin miioyyan
edilmasi yolu ilo hesablanir.

3.34. Satisdandaxilolangslirkommersiyacohatdonasil satisda,
ARDNS va Podratg1 torafarasindabaglanmis Saziso asasanva buProtokolun
3.3.1. vo ya 3.3.2. bondlorino uygunolaragmiioyysnedilongiymatlo
satilanKarbohidrogenlarindayarininmiiayysnedilmasilo hesablananda, bela
giymatkommersiyacohatdonasil satisingiymatihesabedilirva
Satigdandaxilolangalirnaticasinds alda edilonmablaglo bagli, buProtokolun
16.5.2. bondinds miiayyanedildiyikimi,
VergilorNazirliyininrosmimonbalordonaldig: molumata
asasonyalannaticasinda
Moanfaatingizladilmasinigdstoronhallaristisnaolmagla,
VergilorNazirliyinintarafindaniddiairalisirilmamalidir.

4. Digar golirlor

4.1. «Digor golirlor», bu Protokolun 4.2 bondinin miiddsalarima uygun
olaraq Karbohidrogen faaliyyotinin gedisindo Podratgr torofin oldo etdiyi
vasaitlorin har hans1 mablaglori kimi miisyyan olunur.

4.2. Asagida gostorilon golir novlori hor hansi bir Podrat¢i torofin oldo
etdiyi vo bu mabloglor Sazisin 8.6 bondindo miioyyon olundugu kimi
Omoliyyat Sirkatinin alds etdiyi vo Podrat¢inin hesabina aid edilmis biitiin
digor golirlor torifino aid edilon mabloglor lakin bunlarla mohdudlasmadan
asagidakilar aid edilir:

4.2.1. Sigorta varidatlart;

internationally, taking into account market, grade, quality and quantity,
transportation and other relevant considerations in accordance with
Article 15 of the ERDPSA.

3.34. Where the amount of Sales Income is calculated by valuing
Petroleum sold in non arm’s length sales at a price determined
pursuant to an agreement between SOCAR and the Contractor Party
under Paragraph 3.3.1. or 3.3.2. of this Protocol, such price shall be
considered an arm’s length price and the resulting amount of Sales
Income shall not be subject to challenge by the Ministry of Taxes,
except in cases where the Ministry of Taxes has sufficient information
from official sources indicating Taxable Profit has been concealed due
to fraud as such term is defined in Paragraph 16.5. 2.

4. Other Income

4.1 “Other Income” shall be defined as any amounts of cash received
by a Contractor Party in the carrying on of its Hydrocarbon Activities
off, subject to the provisions of Paragraph 4.2,

4.2 The following, but its not limited items of amounts received by a
Contractor Party and these amounts as defined by Article 8.6. of the
Agreement are referred to those obtained by the Operation Company
for the account of Contractor Party specifically included in the
definition of Other Income:

4.2.1. Insurance successors;
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4.2.2.Valyuta omoliyyatlarindan aldos edilon golirlor;

4.2.3 Sazisin 16.3(a) vo (b) bondlorino uygun olaraq Logvetmo
islarifondundan alinan mablaglor;

4.2.4 Sazisin 16.3(e) bandina uygunolaragLagvetms islorifondundaki
izafivasaitlorinb6lisdirilmasindanalinanmablaglor;

425, Faiz golirlori;

4.2.6.Malgondoronlordon, avadanliq istehsal edonlordon vo ya
onlarinagentlarindonqusurlumateriallarava yaavadanligagoro
alinanmablaglar; vo

4.2.7. Obyektlordon vo ya intellektual miilkiyystdon istifadoyo
goroxidmot haqqi kimi alinan, materiallarin satisindan vo ya barterhaqqi
olaraq oldo edilon mabloglor.

4.2.8. ovvolcodon ARDNS torofindon &donilon vo  Podratgl
torofoqaytarilan vo bu Podrater torofindon ARDNS-o ovoziddonilmoyacayi
togdirdo Monfoot vergisinin geri qaytarilmasi. ARDNS 6z vergi qoyulan
monfootini hesablayan zaman Monfaat vergisindon homin moblagi ¢ixmaq
hiquguna malikdir.

4.3 Bu Protokolun 4.2 bondlorinds gostorilonlors baxmayaraq, Digor
gaolirlora Podratci torofin oldo etdiyi asagida gostorilon mobloglor daxil
edilmir:

43.1. Karbohidrogenlor satisindan alds edilon mablaglor; vo
4.3.2. Bu Protokolun 7.5 vo 7.7 bondlorindo basqa ciir gostorilon
hallar istisna olmagqla, Osas fondlarin satisindan oldo edilon

4.2.2. Realized monetary exchange gains;

4.2.3. Amounts received under Article 16.3(a) and (b) of
theERDPSA from the Abandonment Fund,

4.2.4. Amounts received under Article 16.3(e) of the ERDPSA
fordistributions of excess funds in the Abandonment Fund;

4.2.5. Interest income;

4.2.6. Amounts received from suppliers, manufacturers or their

agents in connection with defective materials and equipment; and

4.2.7. Amounts received for the wuse of facilities or
intellectualproperty, compensation for services, sales of materials
orcharter hire.

4.2.8. Refunds of Profit Tax originally paid by SOCAR,
andrefunded to a Contractor Party, in the event SOCAR are
notcompensated by such Contractor Party. SOCAR shall beentitled to
deduct such amount of Profit Tax in computing its own taxable profit.

4.3 Notwithstanding Paragraph 4.2 of this Protocol,Other Income
shall not include the following amounts received by a Contractor Party:
4.3.1. Amounts received from sales of Petroleum ; and

4.3.2. Except as otherwise provided in Paragraphs 7.5 and 7.7 of
this Protocol, amounts received from sales of Fixed Assets;
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maobloglor;

4.3.3. Kredit soklindo alinan mobloglor vo ya Podrat¢i torofo verilon
pul vasaitlori;

4.3.4. Hor hansi bir Podratgi torofin bu Sazis iizro hiiquq vo
6hdaliklorinin satisindan alds edilon mabloaglor; vo

4.3.5. Podrat¢1 torofin Vergilorin qaytarilmasi sokilinde bilavasito
aldigi(Bu Protokolun 4.2.8 bondindo gostarilonlor istisna olunmagla)
voyadividendlor gokilinde belo Podrat¢t torofin  Ortaq sirkotdon
aldigimabloglor;

4.3.6.Podrat¢1 torofin (vo ya onun Ortaq sirkotinin) ¢okdiyi xorclorlo
bagli kompensasiya soklindo vo ya basqa sokildo alinmis mobloglor
Podratgr torofin Vergiys calb olunan monfosti vo ya Vergi qoyulan zarari
hesablamaq mogsodlori iiclin Cixilmalar kimi baxdigr belo xorclorin
mobloglorindon olavo mabloglor (belo halda Podratgi torof bu clir izafi
mablaglora daha homin magsadlor tigin Cixilmalar kimi baxmir vo bu
Protokolun 7.4 bondino uygun olaraq névbeti Toqvim ilins kegirilmali olan
Tashih edilmis saldoya daxil edilmalidir);

4.3.7. Podratc¢1 torafin tam sorancaminda olmayan vo hamin Podratg1
torofin sorvotini artirmayan alds edilmis mobloglor;

4.3.8. Digor sokildo Manfaat vergisina calb olunmali galirlor.

5.  Kumulyvativ manfaat vergisi

4.3.3. Amounts received as loans or funds contributed to a
Contractor Party;

4.3.4. Amounts received from sales of a Contractor Party’s rights
and obligations arising under the ERDPSA; and

4.3.5. Amounts received directly by a Contractor Party as
refundsof Taxes (excluding the requirements of Article 4.2.8. of
these Minutes) or as dividends received by a Contractor Partyfrom an
Affiliate of such Contractor Party;

4.3.6. Amounts received in reimbursement of or otherwise in
connection with expenditures incurred by a Contractor Party (or an
Affiliate thereof) in excess of the amounts of such expenditures that
have been treated as Deductions by the Contractor Party for purposes
of computing Taxable Profit or Taxable Loss (in which case the
amount of any such excess shall not thereafter be treated as a
Deduction by the Contractor Party for such purposes and
corresponding adjustments shall be made to the Adjusted Balance to be
carried forward to the next Calendar Year under Paragraph 7.4. of this
Protocol);

4.3.7.Amounts received which are not freely at the disposal of and
do not increase the wealth of the Contractor Party;

4.3.8. Income otherwise subject to Profit Tax.

5. Profit Tax Gross Up
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5.1. «Kumulyativ Monfoot Vergisi» bu Protokolun 1.1 bondino uygun
olarag Toqvim ili {iciin ARDNS-in homin Podrat¢1 torof iiclin vo onun
adindan 6dadiyi Manfost vergisinin iimumi moablogino baorabar moblog kimi
miioyyon edilir. Bu ciir Monfoot vergisinin doracasi belo Toqvim ili tigiin
Podrat¢1 torofin Vergiya colb olumasi monfostinin 31.6 faizino (otuz bir
tamonda alt1) barabardir.

5.2. ARDNS hor Toqvim ili {iglin hor Podrat¢i torof adindan Dovlot
blidcasine Dollarla Manfast vergisini o climlodon gabaqcadan hesablanmis
Monfast vergisini vo onlara aid olan, homin Manfaost vergisinin vo ya
gabagcadan hesablanmis Moanfoot vergisinin vaxtinda 6donilmamasi
naticasindo qoyulan faizlori, corimolori vo miiamiloalori (Podratgi torofin
lazimi boyonnamoni vaxtinda hazirlamaq iqtidarinda olmamasi naticosindo
goyulan faizlor istisna edilmoklo) 6doyir. Ogor ARDNS vaxtinda Manfoot
vergisini 0domirso, Monfost vergisinin gec Odonilmosi naticosinds
goyulmus hor hansi 6donilmali faiz vo ya corimolorin ovozini Podratgi
Monfast karbohidrogenlori payindan 6doyir. Bununla ARDNS Podratci
torofloro  zomanat verir ki, hor Podrat¢i torofin Monfoot vergisini, o
climlodon, yuxarida gostordiyi kimi, ona aid faizlori vo corimalori Dovlot
bldcasina Sazis tizro ARDNS—o c¢atacaq Karbohidrogenlorin satisindan
oldo edilon varidatdan birinci ndvbodo 6doyacokdir. ARDNS Sazisin
14.3(f) bondindo nozordo tutuldugu kimi, belo 6donis tiglin Vergilor
Nazirliyinin miivafiq Podratg1 torofo rosmi gobzlor vermasini tomin edir.
Podratg¢1 toroflordon hor hansi birinin sorgusu alindigdan sonra on (10) giin
orzindo homin Podrat¢i torofo ARDNS-in ovvalki climlods adi ¢okilon
ohdoliklorine uygun olaraq Dovlot biidcosino  vasaitin - hoqgigoton
keg¢irildiyini tesdigloyen sonad (Podrat¢i toroflorin hamisi {igiin moagbul
formada) toqdim edir. ARDNS-in golirlorino vo ya monfootino aid ARDNS
Sazisin 14.2.(c) bondino uygun olaraq Podrat¢i toroflordon hor birinin
ovazina v onlarin adindan 6domis oldugu Monfast vergisini birbasa vo ya
dolayis ilo hesaba almamalidir. ARDNS, Manfaat vergisindon qaytarilan
mobloglori (hor hansit Podrat¢i torofin 6dodiyi Monfoot vergisi vo

5.1“Profit Tax Gross Up” shall be defined as an amount equal to the
total amount of a Contractor Party’s Profit Tax liability for a Calendar
Year which is payable by SOCAR in the name and on behalf of a
Contractor Party pursuant to Paragraph 1.1. of this Protocol. Such
Profit Tax liability shall be equal to thirty one point six (31.6) percent
of'a Contractor Party’s Taxable Profit for such Calendar Year.

5.2 SOCAR shall in respect of each Calendar Year pay on behalf
and in the name of each of the Contractor Pary’s Profit Tax to the State
Budget in Dollars including estimated Profit Tax, and any interest,
fines or penalties with respect thereto which is attributable to the
failure to pay any such Profit Tax or estimated Profit Tax when it is
due (except interest resulting from a Contractor Party’s failure to
prepare a required return by the due date therefore). Any interest
charges or penalties assessed as a result of the late payment of Profit
Tax due to SOCAR’s failure to pay such tax in a timely manner shall
be taken by Contractor from SOCAR’s share of Profit Petroleum.
SOCAR hereby guarantees to Contractor Parties that payment of each
of Contractor Party’s Profit Tax to the State Budget including any
interest, fines or penalties as aforesaid, shall have first priority upon
the proceeds of sale of Petroleum to which SOCAR is entitled under
ERDPSA. SOCAR shall cause the Tax Ministry to issue to the
appropriate Contractor Party official receipts for such payments as
provided for an Article 14.3.(f) of the ERDPSA. Upon request of any
Contractor Party, SOCAR shall provide to such Contractor Party
within ten (10) days of such request a document (in a form accptable to
all Contractor Parties) confirming direct evidance of the actual transfer
of funds to the State Budget in satisfaction of SOCAR’s obligation as
described in the preceding sentence. For purposes of computing the
liability, if any, of SOCAR for Taxes assessed on SOCAR’s Income or
profits, SOCAR shall not be entitled to credit, directly or indirectly,
against its tax liability the Profit Tax paid by SOCAR on behalf and in
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corimoalordon qaytarilan mabloglor istisna edilmoklo) hor Podratg1 torofin
adindan vo onun ovazine almaq vo 6zlinds saxlamaq ixtiyarina malikdir;
ARDNS qaytarilan bu mobloglori almagi haqqinda miivafiq Podratgi
toroflors tosdigedici sonad verir.

5.3. Hor bir Podratgi torofin Vergiyo colb olunan monfostinin artim
moblogiasagidaki kimi hesablanir:

Vergi qoyulanmanfaat x0,24 Kumulyativ manfaat vergisi = ---

5.4 OgarbuProtokolun 5.3. bandindokisuratTaqvimili Gglinsifir (0)
vo yamonfiolarsaKumulyativmonfostvergisihominTogqvimili
ucunsifira (0) baraborolacaqdir.

6. Mbosraflor

6.1. CariToqvimili orzinds Podrate1
torafinmoxsusVergigoyulanmonfaatin/(zararin)
moblaginimiioyyanetmokmagsadiila, PodratgininKarbohidrogenfaaliyyatiilo
olagadarolaragxoarclor Cixilmalaradaxiledilir. Belo xarclor «Masraflor»
adlanir.

6.2. Bu Protokolun 6.1 bondinin magsadlori baximindan, Masraflor onlarin
odonildiyi Toqvim ili arzindo Umumi golirdon tamamilo ¢ixilan asagidaki
xorc novlorini ohato edir, lakin onlarla mohdudlagmar:

the name of each of the Contractor Parties pursuant to the Article
14.2.(c) of the ERDPSA. SOCAR shall be entitled to receive and retain
any Profit Tax refunds (other than refunds of Profit Tax, interest, and
penalty sanctions paid by a Contractor Party) on behalf and in the
name of each of the Contractor Parties and shall provide to the
appropriate Contractor Party a statment showing that any such refund
has been received.

5.3. The amount of the increase in each Contractor Party’s Taxable
Profit shall be calculated as follows:

Taxable Profit x 0.24
Profit Tax Gross Up =~ = -----=--m-mmmmmmmmmmm oo

5.4. In the event the numerator in Paragraph 5.3 is zero (0) or negative
for a Calendar Year, the Profit Tax Gross Up shall be zero (0) for that
Calendar Year.

6. Expenses

6.1. For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions shall include all costs incurred by the Contractor Party in
connection with the carrying on of Hydrocarbon Activities. Such costs
are referred to as “Expenses”.

6.2. For the purposes of Paragraph 6.1, Expenses shall include, but are
not limited to, the following types of costs which shall be deducted in
full against Gross Income in the Calendar Year in which they are paid:
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6.2.1 Podrat¢r torofin omokdaslarina vo onlarin ailolorine monzil,
yemok verilmosi, kommunal xidmotlor gostorilmesi, usaglariin tohsil
almalart ilo bagh biitiin xorclorin, habelo yasadiglar1 6lkadon golmalori vo
geriyo gayitmalart iiclin ¢okilon yol xorclorinin 6donilmasi ilo birlikds
biitlin amokdaglara verdiyi amok haqlarinin, maaglarin tam moblaglori vo
digor mobloglor; vo

6.2.2. Azarbaycan Respublikasinda Dovlot sosial sigortasina ¢okilon
biitiin xorclor, o climlodon, lakin bunlarla mohdudlasdirilmadan togatid
fonduna, sosial sigorta fonduna, tibbi sigorta fonduna ayirmalar vo Podratci
torofin Azorbaycan Respublikasinin votondaglari olan omokdaslart ii¢ilin
biitiin digor sosial 6donislor; vo

6.2.3 Kontrakt sahasindo barpa, kasfiyyat vo qiymatlondirms isloring
¢okilon biitlin xorclor; vo

6.2.4 Kontrakt sahasindo quyularin qazilmasi ilo bagl biitiin
masraflor (beynolxalq Neft-qaz sonayesinin gobul edilmis qaydalaria
uygun olaraq adoton utilizasiya edilon hor hansi avadanliq vo ya osas fond
vahidins ¢okilmis masraflor istisna olunmagqla); vo

6.2.5 Satis vo marketinq montoqosinadok Neft-qazin naql edilmasi vo
satig1 liclin ¢okilon moasraflor, o ciimlodon, lakin bununla mohdudlagsmadan,
boru kamari va domiryol toriflori, komisyon vo broker haqlar; vo

6.2.1 The full amount of wages, salaries, and other amounts paid
to all employees of the Contractor Party together with all costs
incurred in connection with the provision of accommodation, food,
public utilities, children's education and travel to and from home
country for employee and family; and

6.2.2 All costs of Azerbaijan State social insurance including,
but not limited to, contributions to the pension fund, the social
insurance fund, and the medical insurance fund and all other social
payments for the employees of a Contractor Party who are citizens of
the Azerbaijan Republic; and

6.2.3 All rehabilitation exploration and appraisal costs at the
Contract Area; and

6.2.4 All costs associated with drilling wells at the Contract Area
(excluding the costs of any item of equipment or capital asset which is
usually salvaged in accordance with practices generally accepted and
recognized in international Petroleum industry); and

6.2.5 All costs of transportation of Petroleum to the Point of Sale
and marketing, including without limitation pipline tariffs,
commissions and brokerages; and

6.2.6. Cari icars ili ticlin miiqavilalor iizrs biitiin ddonislor; vo 6.2.6 All payments made under a lease agreement for the current
year of the lease; and
6.2.7. Sigorta {lizra biitliin xarclor; vo 6.2.7 All insurance costs; and
11 11



Suraxant Neft yatagi va ona bitisik sahalar Daxil Oldugu Blok iizra
Moanfaat Vergisi haqqinda Protokol

Protocol Concerning Profit Tax for the
Block Including the Surakhani Qil Field and areas adjacents

6.2.8. Omokdaslarinpess hazirligina ¢okilonbutiinxarclar;va

6.2.9. Kontrakt sahasi ilo bagli hor Podratci torofin ofislorinin vo ya
tosarriifat foaliyyoti gostordiyi basqa yerlorin faaliyyati ilo bagli c¢okilon
biitiin xorclor, o ciimlodon idars xarclori, todqiqatlara vo elmi arasdirmalara
¢okilon xorclor vo timumi inzibati xarclor; vo

6.2.10. Osas fondlar olmayan har hans1 avadanliq vo ya omlak vahidino
¢akilon xarclar; vo

6.2.11. Karbohidrogen foaliyyotinin hoyata kecirilmasi naticosindo
omolo golmis hor hanst borca vo bu borclarin hor hansi tokrar
maliyyologdirilmasing goéra ddanilon faizlorin, haglarin va slavalarin biitiin
mobloglori; bu sortlo ki, asagidakilar istisna edilsin: (1) Ortaq Sirkotin
borcu olduqgda, bu ciir voaziyyotlordo miistoqil toroflorin razilagdira
bilocoklori faiz dorocesindon artiq faizlor vo (2) borcun qaytarilmasinin
gecikdirilmosi liziindon ddonilmali olan faizlor istisna olmagqla,;

6.2.12. Logvetms islori fonduna biitiin 6donislor;

6.2.13. Talof edilmosi vo ya zoror vurulmasi naticosinde material vo ya
omlak itkilori; Toqvim ili arzinds logv edilon vo ya imtina olunan omlak,
{imidsiz borclar vo itkiloro gora Ugiincii toraflora kompensasiya hesabina
Odonislor;

6.2.14. Biitiin digor itkilor, o ciimlodon valyuta miibadilssilo bagli
itkilor vo ya Karbohidrogen faaliyyati ilo bilavasits bagl olan riisumlar;

6.2.15. Karbohidrogen faaliyystini hoyata kecirorkon Podrat¢i torafin
¢okdiyi biitiin digor masraflar;

6.2.8 All personnel training costs; and

6.2.9 All costs connected with the activities of the offices or
other places of business of each Contractor Party including
management, research and development, and general administration
expenses; and

6.2.10 The cost of any item of equipment or asset which is not a
Fixed Asset; and

6.2.11 All amounts of interest, fees and charges paid in respect of
any debt incurred in carrying out the Hydrocarbon Activities and any
refinancing of such debts, excluding (1) in the case of Affiliate debt,
interest in excess of a rate which would have been agreed upon
between independent parties in similiar circumstances, and (2) interest
which becomes payable because the debt is repaid after its due date for
repayment; and

6.2.12 All payments into the Abandonment Fund;

6.2.13 Losses of materials or assets resulting from destruction or
damage, assets which are renounced or abandoned during the Calendar
Year, bad debts, and payments made to Third Parties as compensation
for damage;

6.2.14 Any other losses, including realised currency exchange
losses, or charges directly related to Hydrocarbon Activities;

6.2.15 All other expenditures which a Contractor Party incurs in
carrying out Hydrocarbon Activities;
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6.2.16. Karbohidrogen foaliyyati ilo olagodar olaraq torpaq saholorinin
oldos edilmosi vo ya onlardan istifado edilmasi iiglin ¢okilon biitiin olagodar
xarclar;

6.2.17Podratg1 torafin Istirak pay faizinden iroli golon dhdolikler va onlarla
bagli xorclordon bagqa Podratci torafin ilizerine qoyulan vo yalniz bu
Podrat¢1 torofin miihasibat kitablarina vo hesablarina salinan biitiin
Ohdoliklor vo onlarla bagli xorclor (vo bu zaman belo maliyys
ohdaliklorinin va onunla bagli masroflorin aid oldugu Istirak paymna sahib
olan Podratc1 toraf eyni moblogo Cixilmalar1 daxil etmok hiiququna malik
deyil);

6.2.18. Bu Protokolun 7-ci Bondindo gostorilon iisulla hesablanan
amortizasiya ayirmalari.

6.3 Omoliyyat sirkoti istisna olmaqla, Podratginin Ortaq Sirkotlori
torofindon Azorbaycan Respublikasinin hiidudlarindan kenarda gdstorilon
vo ya ONS vo onun Ortaq sirkotlori torofindon ¢okilon (Miihasibat
qaydalarin 2.14 maddosine miivafiq) vo Karbohidrogen faaliyystine
dolyas1 ilo fayda veron iimumi inzibati yardim xorclorinin 6donilmasi ti¢lin
ayrilan hisso. Bu yardim xidmotlori vo onlarmn inzibati, hiiquqi, xozina,
vergi va kadr islorilo bagli vozifalori yerino yetiron omokdaglara aid ofis
xarclori, ekspertizalarin tomin edilmosi vo doqiq miioyyanlosdirilmo
bilmayon, yaxud konkret layihalore aid edilmasi miimkiin olmayan digor
geyri-texniki xarakterli funksiyalarin yerino yetirilmasi ilo mosgul olan
heyatin ofis iizro etdiyi xidmatlorin vo bunlarla slagodar ofis masraflorin
funksiyalar1 daxildir. Sazigo géro Toqvim ilinds homin xorclorin hor
Podratci torof iiglin ayrilan hissosi yalniz asagidak: diisturla miioyyon edilon
mabloga barabordir:

a = (b/c)d

6.2.16 All incidental costs incurred for the acquisition or
occupation of land in connection with Hydrocarbon Activities;

6.2.17All liabilities and related costs charged to the Contractor Party
which are in excess of such Contractor Party’s Participating Interest
share of such liabilities and related costs and which shall only be
entered in the books and accounts of such Contractor Party (provided
that in such case, a Contractor Party holding the Participating Interest
associated with such financial liabilities and related costs shall not be
entitled to include Deductions into the same amount); and

6.2.18 Amortization calculated as provided in Paragraph 7 of the
protocol.

6.3. The allocable portion covering general administrative support
provided by the Contractor’s Affiliates outside of the Azerbaijan
Republic or by SOA and its Affiliates (in accordance with section 2.14
of the Accounting procedure), which results in an indirect benefit to
Hydrocarbon Activities. Such support will include the services and
related office costs of personnel performing administrative, legal,
treasury, tax and employee relations, provision of expertise and other
non-technical functions that cannot be specifically identified or
attributed to particular projects. The allocable portion of such costs
with respect to the ERDPSA for each Contractor Party for the Calendar
Year shall be equal to the amount determined using only the following
formula:

a=(b/lc)d
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burada:

a=Toqvim ilindo Podrat¢1 torof {igiin ayrilan hisso;

b =ToqvimilininsonundahominPodratci torafin Istirakpayiminfaizi;

c=Toqvim ilinin sonunda Podrat¢1 toroflorin Istirak  paylar1 faizlorinin
comi;

d =Toqvim ilindo Podrat¢1 toroflorin slavo timumi vo inzibati xarclorinin
comi.

6.3.1Toqvim ilindo Podrat¢inin slave iimumi vo inzibati xorclorinin comi
asagidaki diisturla miioyyaon edilon mablogs barabordir:

d = wHx+y+z
burada:
d = Toqvim ilinds Podratg1 toraflorin slave timumi va inzibati xarclorinin
comisi;

w =Taqvim ilinds Podratci toraflorin 9sasli masraflori on bes
milyon (15.000.000) dollar gadar olsa, mablagin bes (5)
faizi;

X = Toqvim ilinda Podratci toraflorin Osasli masraflori on bes
milyon(15.000.000) dollardan otuz milyon (30.000.000)
dollara gadarolsa,mablagin iki (2) faizi;

y = Toqvim ilinds Podratci toraflorin Osasli masraflori otuz
milyon (30.000.000) dollardan ¢ox olsa, moblagin bir(1) faizi;

where:

a = the allocable portion for a Contractor Party for the
Calendar Year;

b = the percentage Participating Interest of that Contractor

Party at the end of the Calendar Year;

c= the sum of the percentage Participating Interests of the Contractor
Parties at the end of the Calendar Year; and

d = the sum of the general and administrative overhead costs of
theContractor Parties for the Calendar Year.

6.3.1The sum of the general and administrative overhead costs of the
Contractor for the Calendar Year shall be the amount determined using
the following formula:
d = wHxty+z

where:
d = the sum of general and administrative overhead of the Contractor
Parties for the Calendar Year.

w = five (5) percent of the sum of the Contractor Parties’ for the
Calendar Year, if any , up to fifteen million (15.000.000) Dollars.

X =two (2) percent of the sum of the Contractor Parties’ Capital Costs
for the Calendar Year from fifteen million (15.000.000) Dollars to
thirty (30.000.000) Dollars, if any;

y =one (1) percent of the sum of the Contractor Paerties’
Capital Costs for the Calendar Year in excess of
thirty million (30.000.000) Dollars, if any;
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z= Toqvim ilinds Podratg1 toraflorin ©Omoliyyat mosraflori
mobloginin bir yarim (1,5) faizi.

7.  Amortizasiya

7.1. Togvim ili iiglin Podrat¢1 torofin Cari ildo vergi qoyulan monfootini/
(zororini) miioyyon etmok mogsadilo Cixilmalar bu Protokolun 6.2.18
bondine uygun olaraq Podrat¢i torofin hor hansi Osas fondunun
amortizasiyasini («Amortizasiya») ohato edir.

7.2. Amortizasiya ¢ixilmalar1 Osas fondlar tizra xorclorin 6danildiyi birinci
Toqvim ilinds va har bir novbati Toqvim ilinds bu Protokolun 7.4 bandino
uygun olaraq miioyyan edilon Osas fondun har bir kateqoriyasi tigiin Toshih
edilmis saldoya osason hesablanir. Asagidaki metodlara uygun olan
asagidaki daracolor Osas fondlarin har bir kateqoriyasina totbiq edilir:

7.2.19sas fondlar — Toqvim ili ti¢lin qaliq doyari lizro amortizasiya tisuluna
osason 1iyirmi bes (25) faiz. Sazisin vo bu Protokolun maqgsadlori
baximindan, «qaliq doyari lizro amortizasiya tisulu» har bir 9sas fond tizro
amortizasiya ayirmalari {i¢iin baza mabloginin, har bir Toqvim ilinds belo
Toqvim 1ili baglayana godor amortizasiya ayirmalarinin Cixilma mablogi
godor azaldilmasini bildirir vo bu zaman belo Osas fondlarin ©sas Toshih
edilmis saldosu beynolxalq Neft-qaz sonayesindo gobul edilmis tocriibayo
uygun olaraq miioyyon edilon aglabatan istifado qiymetindon artiq
olmamalidir. Tashih edilon qaliq saldosu (bu Protokolun 7.4 bandindo
miiloyyon olundugu vo hesablandigi kimi) homin ildo Amortizasiya
ayirmalarina aid edilon Cixilmalara daxil edilocok vo belo fondun Toshih

z = one point five (1,5) percent of the sum of the Contractor
Parties’ Operating Costs for the Calendar Year; and

7. Amortization

7.1. For purposes of determining the amount of the Current Year
Taxable Profit/(Loss) of a Contractor Party for a Calendar Year,
Deductions pursuant to Paragraph 6.2.18 of the protocol shall include
amortization of any Fixed Asset of a Contractor Party
(“Amortization”).

7.2 Amortization Deductions shall be calculated for the first Calendar
Year, and each succeeding Calendar Year in which expenditures on
Fixed Assets are paid, on the Adjusted Basis of each class of Fixed
Asset determined in accordance with Paragraph 7.4 of the protocol.
The following rates pursuant to the following methods shall apply to
each class of Fixed Assets:

7.2.1Fixed Assets whichare twenty-five (25) percent per Calendar
Year, declining balance basis. For purposes of the Contract and this
Protocol, “declining balance basis” means the amortization basis of
each Fixed Asset is reduced each Calendar Year by the amount of the
Amortization Deduction, until the Calendar Year that the Adjusted
Balance of such Fixed Asset is no more than a reasonable salvage
value as determined in accordance with practices generally accepted
and recognized in the international Petroleum industry at which such
time the remaining Adjusted Balance (as defined and computed in
Paragraph 7.4 of the protocol) shall be included as an Amortization
Deduction and the Adjusted Balance of such asset shall be reduced to
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olunmus saldosu sifira (0) qodor azaldilacaqdir.

7.3 Osas fondlara mosroflor {izro amortizasiya mablogi Azorbaycanda
alinmig mallara qoyulan ©DV c¢ixilmaqgla asas fondlarin doyorino goro
hesablanir. Bu Protokolun 6-c1 Bondindo sadalanan Masroflor (istisnalar
nazors alinmagla) bu Protokolun 7-ci Bandinin miiddealarina uygun olaraq
Amortizasiya olunmur.

7.4 Osas fondlarin hor bir kateqoriyasi tizro Toqvim ili orzindo 6donilon
biitiin moasraflar bir (1) iyula kimi 6donilmis hesab edilir, bunun naticasinds
cari Toqvim ili {iglin Osas fondlarin hor bir kateqoriyasi iizro biitiin
masraflorin alli faizi (50%) Toqvim ili arzindo masroflarin faktiki olaraq noa
zaman Odonilmasindon asili olmayaraq ovvolki Toqvim ilindon kegirilmis
har hanst qaliq saldosuna olave edilir. Osas fondlarin har bir kateqoriyasi
liclin toshih edilmis saldonu («Tashih edilmis saldo») miioyyon etmok
mogsadils, Osas fondlarin har bir kateqoriyasi lizro balansdan homin Osas
fondlar kateqoriyasindaki Osas fondlarin satilmasindan oldo edilon hor
hanst mablog ¢ixilir, daha sonra toshih edilmis saldo asagida gostorilon
gaydada amortizasiya edilir.

ovvalki Toqvim ilindon kecirilmis saldo X

Ustogol Taqvim ili orzindo Osas fondalar iizro
¢okilon masraflarin alli (50%) faizi X

Cixilsin Toqvim ili arzinds Osas fondlarin
satigindan alinan faktik varidatin tam mablogi (X))

zero (0).

7.3 The amount of amortization for expenditure on a Fixed Asset shall
be computed on the cost of the Fixed Asset exclusive of Vat on goods
purchased in the Azerbaijan Republic. Any item that is treated as an
Expense (including exceptions) in accordance with Paragraph 6 shall
not be considered as Amortization under Paragraph 7 of the Protocol.

7.4 All expenditures on each class of Fixed Assets paid during the
Calendar Year shall be deemed to have been paid on first (1%) July
with the result that fifty (50) percent of all expenditures on each class
of Fixed Assets for the current Calendar Year shall be added to the
balance of any unamortized amounts brought forward from the
preceding Calendar Year, regardless of when the expenditures were
actually paid during the Calendar Year. The balance of each class of
Fixed Assets shall then be reduced by any amounts received from the
disposal of Fixed Assets from that class of Fixed Assets to give an
adjusted balance (“Adjusted Balance”) for each class of Fixed Assets
which will then be amortized as follows:

Balance brought forward frompreceding

Calendar Year X

Add fifty (50) percent of the expenditure incurred

on Fixed Assets during Calendar Year X

Less the full amounts of the actual proceeds from
sales of Fixed Assets during Calendar Year (x)

Tashih edilmis saldo X Adjusted Balance X

Cixilsin Amortizasiya kogiirmolori: Less Amortization:

Tashih edilmis saldonun iyirmi bes (25) faizi (x) Twenty five (25) percent of the Adjusted Balance (x)
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Ustogal istisna olunmus Toqvim ili arzindo Bsas fondlar iizro
¢okilon mosroflordon ¢ixilmis olli (50%) faiz saldosu X

Novbati Toqvim ilins kegirilon saldo X

7.5 Ogor Azorbaycan Respublikasinda Karbohidrogen foaliyyoti moagsadilo
istifads edilon Osas fondlarin hamisi hor hansi Toqvim ili orzinds satilarsa
(Sazigin 16-c1 Maddesina uygun olaraq otiirme daxil edilmokle, lakin
bununla mahdudlagsmadan,), o zaman:

7.5.1 Ogoar biitiin Osas fondlarin Tashih edilmis saldosu iistogal cari
Toqvim ili arzindo Osas fondlar tizro 6donilmis xorclorin ¢ixilmis olli faiz
(50%) saldosu biitiin Osas fondlar iiglin miisbatdirso, belo moblogin tam
hacmi homin Toqvim ilinds Cixilmalar kimi hesab edilir; vo ya

7.5.2 Ogor biitiin Osas fondlarin Tashih edilmis saldosu iistagal cari
Toqvim ili arzinds Osas fondlar iizra ddonilmis xorclorin ¢ixilmig olli faiz
(50%) saldosu biitiin Osas fondlar iiclin monfidirss, belo moblogin tam
hacmi homin Toqvim ilinds Digoar galirlor kimi hesab edilir.

7.6.Inzibati binalar, anbarlar vo oxsar tikintilor («Binalar») hor Toqvim ili
iclin barabor ¢ixilmalar metodu osasinda miioyyon edildiyi kimi iki tam
onda bes faiz (2,5).

Add excluded fifty (50) percent balance of expenditure
incurred on Fixed Assets during the Calendar Year X

Balance to carry forward to
the following Calendar Year X

7.5 If in any Calendar Year, all Fixed Assets in the Azerbaijan
Republic used in Hydrocarbon Activities are disposed of (including but
not limited to a transfer pursuant to Article 16 of the Contract) then:

751 If the Adjusted Balance of all Fixed Assets plus the
excluded fifty (50) percent balance of expenditures paid on Fixed
Assets during the current Calendar Year for all Fixed Assets is
positive, the full amount of such sum shall be treated as a Deduction in
that Calendar Year; or

7.5.2 If the Adjusted Balance of all Fixed Assets plus the
excluded fifty (50) percent balance of expenditures paid on Fixed
Assets during the current Calendar Year for all Fixed Assets is
negative, the full amount of such sum shall be treated as Other Income
in that Calendar Year.

7.6.0ffice  buildings, warehouses and similar constructions
(“Buildings”), two point five (2.5) percent per Calendar Year, straight
line basis.
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7.7.Binalarin satilmasi, xaric vo ya tork edilmosi («Satig») noticosindo
Podratg1 torafin Toqvim ili arzinds gabul etdiyi manfaotinin vo ya zororinin
comi Digor golirlor vo ya Cixilma kimi baxilir.

7.7.1 Belo satigdan golirin/(zororin) moblogi asagidaki qaydada
hesablanir:

Binalarin Satisindan golon varidat (ogor belosi varsa) xx.x
Cixilsin: Binalarin Tashih edilmis doyari (X.Xx)

Binalarin Satisindan monfaat/(zorar) X.XX

7.7.2 Belo binalarin Tashih edilmis doyari asagidaki qaydada hesablanir:

Binalarin ilkin doyari XXX
Ustogol asasli tokmillogdirmalarin doyori X.XX
Cixilsin y1g1lmis Amortizasiya Cixilmalari (x.xx)
Binalarin Toshih edilmis doyari XXX

7.8.Podratg1 torof onun miilkiyyotindo olan hor hansi Osas fondlari,
miihasibat hesabati  sonadlorindo  oksini  tapmig ©Osas fondlarin
qaligdayarindon asilit olmayaraq bazar qiymoti ilo satmaq vo ya
vermokhiiququna malikdir.

7.9.Sazisin 30.1 bandinds gostorilon Bonus 6donislori-Taqvim ilinds (10)
onfaizlo — borabor 6l¢iilii ¢ixilmalar metodu {izro amortizasiyahesablanir.
Sazisin vo bu Protokolun mogsadlori iiglin «borabor Olgiiliicixilmalar
metodu iizro amortizasiya» hor bir Bonus Odonisininamortizasiya
ayirmalart liclin baza hocminin hor bir Toqvim ilindoamortizasiya
ayirmalarinin eyni mablogda, lakin sifirdan (0) azolmayaraq azaldilmasin

7.7.There shall be treated as Other Income or Deductions the amount
of gains or losses recognized by a Contractor Party during the Calendar
Year from the sale, disposition or abandonment (“Disposition”) of a
Building.

7.7.1 The amounts of gain/(loss) from such disposition shall be
computed as follows:

Proceeds (if any) from Building Disposition (X.xx)

Less: Adjusted Basis of Building (X.Xx)

Gain/(Loss) on Building Disposition X. XX

7.7.2 The Adjusted Basis of such Building shall be calculated as
follows:

Original Cost of the Building (X.xx)

Add cost of capitalized improvements (X.Xx)

Less accumulated Amortization Deductions  (X.xX)

Adjusted Basis of Building (X.xx)

7.8A Contractor Party has the right to sell or transfer any Fixed Assets
that it owns at market prices without regard to book residual value of
the Fixed Asset.

7.9.Bonus Payments referred to in Article 30.1 of the Contract, ten (10)
percent per Calendar Year, straight line basis. For purposes of the
ERDPSA and this Protocol, “straight line basis” means the
amortization basis of each item is reduced each Calendar Year by a
uniform amount of the Amortization Deduction, but not below zero

(0).
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bildirir.

8. Faizlorin 6danilmasi masraflaori

8.1. Bu Protokolun 6.2.11 bandinin magsadlori baximidan Karbohidrogen
foaliyyotinin hoyata kecirilmasi zamani meydana ¢ixan hor hansi borclar
tizra Ortaq sirkato 6danilon faizin, haqlarin vo ddenislorin hacmi vo Toqvim
ili ticin Cixilma kimi daxil edils bilon belo borclarin hor hansi yenidon
maliyyolosdirilmasi belo hallarda miistoqil toroflorlo razilasdirilmis
doracoalordon ¢ox olmamalidir.

8.2. Bu Protokolun 6.2.11 vo 6.2.15 bondlorinin miiddealarina baxmayaraq
he¢ bir moblag bu Protokolun 6.2 bondins uygun olaraq Cixilmalara vaxti
ke¢cmis borcu 6domok {i¢iin qoyulmus hor hansi olave faizo, haqlara vo
Odonigloro (vaxtinda O6domomo iigiin corimo) daxil edilo bilmoz. Bu
Protokolda saorh edilon he¢ bir miiddea bu Protokolun 6.2.11 bandins uygun
olarag borclarin yenidon maliyyologdirilmasi {izro xarclorin ¢ixilmasina
mane olmur.

8.3. Bu Protokolun 16-c1 Bandino uygun olaraq ddonilmsli olan faizlor bu
Protokolun 14.1 bondino uygun olaraq belo mablogin ARDNS torafindon
Podratc torafin ovozina vo adindan vo yaxud ogor belo hal olursa, Podratci
tarafin 6dadiyi Toqvim ilinde Cixilmaya bu Protokolun 14.3 bandins uygun
olaraq daxil edilmir.

9. Vergi qoyulan zarar

8.Interest Costs

8.1. For purposes of Paragraph 6.2.11 of the Protocol, the amount of
interest, fees and charges paid to an Affiliate in respect of any debt
incurred in carrying out Petroleum Operations, and any refinancing of
such debts, that may be included as a Deduction in a Calendar Year
shall not exceed the rates which would have been agreed upon between
independent parties in similar circumstances.

8.2. Notwithstanding the provisions of Paragraphs 6.2.11 and 6.2.15 of
this Protocol, no amount may be included as a Deduction under
Paragraph 6.2 of the Protocol for any additional interest, fees and
charges (late payment surcharges) which become payable because a
debt is repaid after the due date for repayment. Nothing contained
herein shall preclude a Deduction under Paragraph 6.2.11 of this
Protocol for debt refinancing costs.

8.3. Interest payable pursuant to Paragraph 16 of the Protocol shall not
be included as a Deduction in the Calendar Year in which such amount
is paid by SOCAR on behalf and in the name of the Contractor Party in
accordance with Paragraph 14.1 of the Protocol or by the Contractor
Party in accordance with Paragraph 14.3 of the Protocol, as the case
may be.

9. Taxable Losses
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9.1. Hor bir Podrat¢1 toraf hor hanst Toqvim ilindo omolo golon Cari ilin
Vergi qoyulan zororini novbati Toqvim iline vo hor hansi hodlor vo
mohdudiyyatlor olmadan geyri-mohdud vaxt miiddoti orzindo istonilon
sonraki Toqvim ilina kegirmok hiiququna malikdir («Galacaya otiiriilon
vergi qoyulan zorarlory).

9.2. Hor bir Podrat¢i1 torof cari Toqvim ilino avvalki Toqvim illorindon
kegmis olan Vergi qoyulan zororlori Cari ilin hor hanst méveud Vergi
goyulan monfaati hesabina tamamils vo mohdudiyyst qoymadan 6dayir.

9.3. Golocoyo otiirilon Vergi qoyulan zororlora nisboton Vergiys coalb
olunan monfostin az oldugu hor hans1 Toqvim ilindo, bu Toqvim ili {igiin
Cari ilin Vergi qoyulan monfooti tamamilo Galacays otliriilon vergi qoyulan
zorarlarla baglanir va sifira (0) qodor azaldilir. Belo Toqvim ilinds Cari ilin
vergiya colb olunan monfastini 6domak liciin istifads edilmomis Galacoya
Otiiriilon vergi qoyulan zororlorin her hanst saldosu mohdudiyyet
goyulmadan sonraki Toqvim ilino vo xronoloor gaydada biitiin sonraki
Toqvim illarine kegir vo Golocaye otiiriilon vergi qoyulan zorarlori Vergi
goyulan monfosto qarsi tam hesablanmasina qodor heg bir mohdudiyyat
olmadan Sazisdo nozords tutlmus biitovliikde her bir belo Toqvim ilindo
Podratgr torafin  Vergiya calb olunan monfastlorini 6domak iiciin istifads
olunur.

9.4. Hor hansi Podratg1 torof 6ziiniin Sazisds istirak paymi tamamilo vo ya
gismon basqasina verdiyi halda, istirak paymi veron Podrat¢i torofin belo
bir qorar qobul etmoyo ixtiyart var ki, onun miivokkili hiiquq ve
6hdaliklorini verdiyi homin Toqvim ili {i¢lin Podrat¢1 torofin Gtiiriilon vergi
qoyulan zararini, agor varsa, vo ya istirak payr qismon verildikds zararin
proporsional hissosini istirak payimnin verildiyt Toqvim ili iiglin Cixilma
hesab edo bilar.

9.1. Each Contractor Party shall be entitled to carry forward Current
Year Taxable Losses arising in any Calendar Year to the next Calendar
Year and any following Calendar Year indefinitely, without any
limitation or restriction (“Taxable Losses Brought Forward”).

9.2. Each Contractor Party shall offset Taxable Losses Brought
Forward from the previous Calendar Year to the current Calendar Year
against any available Current Year Taxable Profit in full without any
limitation or restriction.

9.3. In any Calendar Year in which the Current Year Taxable Profit is
less than the Taxable Losses Brought Forward, the Current Year
Taxable Profit for that Calendar Year shall be fully offset by the
Taxable Losses Brought Forward and reduced to zero (0). Any balance
of Taxable Losses Brought Forward not used as an offset against
Current Year Taxable Profit in that Calendar Year shall be carried
forward without limitation to the following Calendar Year, and to all
subsequent future Calendar Years in chronological order, and shall be
used as an offset against the Contractor Party’s Taxable Profit in each
such Calendar Year in full without limitation or restriction until such
Taxable Losses Brought Forward are fully set off against Taxable
Profit.

9.4. Should any Contractor Party assign all or any part of its interest in
the Contract, the assigning Contractor Party shall have the option to
elect to have the assignee treat as Deductions for the Calendar Year in
which the assignment occurs all, or a proportional part if only part is
assigned, of the Taxable Losses Brought, if any, of the assigning
Contractor Party for such Calendar Year.
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10. Qiivvoyominma tarixinadak cakilon masraflor

10.1. Podrate1 torofin Vergi qoyulan monfoostini vo ya Vergi qoyulan
zararini hesablamaq moqsadlari iiglin homin Podrat¢1 torafin Karbohidrogen
foaliyyati ilo olagadar olaraq 01 iyun 2006-c1 il, Sazisin Qlivvoyaminma
tarixinodok ¢okdiyi biitiin mosroflor (o ciimlodon, lakin bunlarla
mohdudlagdirilmadan Azarbaycan Respublikasinda vo ya digor yerlordo
texniki iglo baglh cokilon birbasa, yaxud dolay1r masraflor, habelo Podratci
torafin Azorbaycan Respublikasindaki niimayandslik ofislorinin masroflori)
homin tarixo c¢okilon mosroflor hesab edilir. Yuxarida deyilonlors
baxmayaraq bu Sazis barosindo danigiglara vo tibbi, modoni vo
xeyriyyagilik foaliyyatino ¢okilon miistaqil vo ya dolayr masroflor hamin
Podrat¢1 torofin Vergi qoyulan monfosti vo ya Vergi qoyulan zorori
hesablanarkon nozors alinmur.

11. istirak paymmn otiiriilmasindon Manfaat vergisi.

11.1. Hor hansi Podratg1 torofin Istirak payinin tamailo vo ya gismon
Ucgiincii torofa Satilmasi vo ya Daimi Otiiriilmosindon («Istirak payinin
oOtiiriilmoesindon Moanfoot Vergisi») alman  Xalis goliro qoyulan vergi
asagidaki qaydada 6donilnir:

11.2. Bu bondindo miinasibotdo asagidaki anlayislarin  monasi
asagidaki kimidir:

11.2.1. «Umumi golir» 6z hiiquq vo dhdoliklorini basqasina veranPodratgi
torofin Saziso uygun olaraq Istirak payinm hor birhissosininbasqasina
verilmasi ii¢lin aldig1 imumi haqq demakdir.

11.2.2. «Qaliq doyar” bu Saziso osason hor hanst sormayonin
amortizasiya edilmoyon vo Ovozi Odonilon masrofloro aid olmayan

10. Pre-Effective Date Expenditures

10.1. For purposes of computing a Contractor Party’s Taxable
Profit or Taxable Loss, all costs incurred by the Contractor Party in
connection with Hydrocarbon Activities (including but not limited to
costs incurred directly or indirectly in connection with technical work
in the Azerbaijan Republic or elsewhere and costs incurred by
representative offices in the Azerbaijan Republic of the Contractor
Party) which were incurred prior to June 01 2006, the Effective Date of
the ERDPSA, shall be deemed to have been incurred on such
date.Notwithstanding the foregoing, direct or indirect costs
forconducting of the negotiations on this Agreement and supporting
medical, cultural or charitable activities shall not be included in
computing the Contractor Party's Taxable Profit or Taxable Loss.

11. Share Transfer Profit Tax

11.1. The tax due on the Net Income recieved for Sale or
Permanent Assignment of all, or any portion, of any Contractor Party’s
Participating Interest to a Third Party (“Share Transfer Profit Tax”)
shall be due and payable according to the following:

11.2. In respect of this article the following terms shall have the
following meaning:

11.2.1. “Gross Income” means the total consideration received by
an assigning Contractor Party for an assignment of any portion
of Participating Interest under the ERDPSA.

11.2.2.“Written-Down-Value” means the balance (cumulative
expenditures) of any investment which is not subject to amortization
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balans(kumulyativmasroflor) demokdir.

11.2.3. “Xalis golir* Umumi Golir vo asagidakilardan ibarot olan
tutulmalarin (vergi ¢ixilmalarin) imumi mablagi arasindaki forq demokdir:

11.2.3.1.hiiquq vo oOhdoaliklorin Otliriilmosinin qlivvoys mindiyi tarixo
¢okilmis kumulativ Neft-qaz omoliyyatlari mosroflorindo Podrat¢i torofin
payi;

11.2.3.2.hiiquq vo ohdaliklorini basqasina veron Podrat¢i torafin hoyata
kec¢irdiyi vo Saziso osason Neft-qaz omoliyyatlart mosroflorine daxil
olmayan sormayolorin (kumulativ masraflor) Qaliq doyori;

11.2.3.3 Hiiquq vo Ohdaliklorin bu ciir verilmosi zamanm ilo oslagadar
¢aokilon masraflar.

11.2.4 “Satis vo yaDaimi Oturmo™ asagidakilaristisnaolmagla,
Istirakpayinamuilkiyysthliqugununtamamilo vo yagismonverilmosivo ya
otarilmosidemoakdir:

11.2.4.1 bu Sazislo bagh gotiiriilmiis borc noticosindo bas veran hiiquq
vadhdaliklarin verilmasi; yaxud

11.2.4.2. manfoot oldo olunmayan layiholords istirak paylarmin miibadilosi;
yaxud

11.2.4.3. iglorin goriilmasini togkil edon ohdoaliklorin ovozinds hor hansi
hiiquq va 6hdaliklorin verilmasi; yaxud

11.2.4.4. hiiquq vo 6hdsliklarin har hans1 macburi verilmasi.

and costs which are reimbursable

11.2.3 “Net Income” means the difference between the
Grossincome and the total amount of the following established
deductions (tax withholdings):

11.2.3.1. Contractor Party’s share of the accumulated Petroleum Costs
incurred up to date on which the assignment becomes effective;

11.2.3.2. Written-Down-Value of any investment (accumulated costs)
made by the assigning Contractor Party, which is not charged to the
Petroleum Operations Costs under the ERDPSA,;

11.2.3.3.Costs incurred because of the time spent for such assignment
of
the rights and obligations.
11.2.4. “ Sale or Permanent Assignment" shall mean any transfer
or

assignment of the ownership rights on Partcipating Interest in

total or in part, excluding:

11.2.4.1 assignment of the rights or obligations originated from thedebt
taken because of this Agreement; or

11.2.4.2. the exchange of participing interest in projects where noprofit
is generated; or

11.2.4.3.assignment of the rights or obligations caused by the bilities
to implement the works; or

11.2.4.4 mandatory transfer of any rights and obligations
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11.2.5 Hiiquq va o6hdaliklorin satisindan vo ya Daimi otiirtilmesindon olda
olunan Xalis golirasazisin 14.1(c)(v) bandindo miioyyan olunan Manfoot
vergisi dorocosi totbiq edilir. Umumi Golir oldo edilorkon hiiquq vo
Ohdoliklori veron Podrat¢i torof Xalis Goliri hesablayir vo yuxarida
gostorilon Monfoot vergisi doracasini ona totbiq edir.

11.2.6 Hiiquq vo 6hdoliklori veran Podratgi torof bu qayda ilo hesablanan
Istirak payinin dtiiriilmosinden Manfaat vergisini Umumi golir alindiqdan
sonra otuz (30) togvim giindon gec olmayaraq Azorbaycan Respublikasi
Dévlot biidcosine ddoyir. Umumi golirin hisso-hisso alindig1 toqdirdo
tutulacaq iimumi vergi hisso-hisso ddonilir. Umumi golirin hissolori tam
Umumi golire nozoren miitonasib oldugu kimi, hor bir vergi hissasi tutlacaq
Umumi vergiya nozoron miitonasib olmalidir.

11.2.7 Bu Protokolun 11.2.4.1.bondinds gostorilon mabloglor Omaliyyat
sirkotinin ganuni foaliyyot goOstoron auditoru torofindon tosdiq edilir,
11.2.4.2. bondindo gostorilon mabloglor iso masraflori ¢okon Podratei
torofin vo ya Podratci torofin Ortaq sirkotinin qanuni foaliyyot gostoron
auditoru torafindon tosdiq edilir.

11.2.8 Hiiquq vo o6hdaliklori veron Podratgr torof hiiquq vo 6hdoliklorin
verildiyi Toqvim 1li ii¢clin Azorbaycan Respublikasi qanunvericiliyi ilo
miioyyan edilmis formada vo miiddetdo boyannama toqdim edir.

12. Azarbavcan Respublikasinda vergi odayicisinin gevdiyyata
alinmasi

12.1 Hor bir Podratg1 torof, Omoliyyat Sirkoti vo Subpodratcilar

11.2.5 Profit Tax Rate as defined in Article 14.1(c)(v) shall be
applied to the Net Income received from the sale or Permanent
Assignment of the rights and obligations. Upon receipt of Gross
Income, an assigning Contractor Party shall compute the Net Income,
and shall apply to the Net Income the computed Profit Tax Rate
indicated above.

11.2.6 An assigning Contractor Party shall pay the Share Transfer
Profit Tax so calculated to the State Budget of the Azerbaijan Republic
no later thirty(30) calendar days after receipt of Gross Income. In the
event that Gross Income is received in installments the totall tax due
shall be paid in installments. Each such tax installment shall be the
same proportion of the total tax due, as the corresponding instalment of
Gross Income is in relation to total Gross Income.

11.2.7 The amounts set forth in Article 11.2.4.1 of the protocol shall be
certified by the statutory auditor of the Operating Companyand the
amounts set forth in Article11.2.4.2. shall be certified by the statutory
auditor ofthe Contractor Party or Affiliate of a Contractor Party which
incurred the costs.

11.2.8 An assigning Contractor Party shall for the Calendar Year when
it makes an assignment submit a report in the form and during the
period of time specified by the legislation of the Republic of
Azerbaijan.

12. Reqistration as a Taxpayer in the Azerbaijan Republic

12.1 Each Contractor Party, Operatin Company and Sub-contractors
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Azorbaycan Respublikasinda tosorriifat foaliyyatinin hoyata kecirilmosi vo
Karbohidrogen faaliyyatinin aparilmasi vo Karbohidrogen foaliyyatindo
istirak etmok T{¢ilin lazzim vo ya miinasib ola bilon filial, daimi
niimayandslik, niimayondolik ofisi vo ya tosorriifat foaliyyotinin digor
formasin1 Azorbaycan Respublikasinda yaradib-yaratmadigindan asili
olmayaraq, Vergilor Nazirliyinin Idaresine Azorbaycan Respublikasinda
vergi Odoyicisi kimi geydiyyatdan kegmok {igiin Azorbaycan
Respublikasinin  Qanunvericiliyino osason rosmiyyatloro vo prosedur
qaydalara omal etmolidir.

12.2. Vergilor Nazirliyi miivafiq orqant bu Protokolun 12.1 bondinin
miiddealarinin toloblorino cavab veron hor bir Podrat¢i torafi, Omoliyyat
Sirkoti vo Subpodratcilar vergi 6doyicisi kimi qeydiyyata alir vo hor bir
belo Podratg1 torofo, ©Omoliyyat Sirkotino vo Subpodratcilara ayrica vo
forqli vergi Odoyicisinin identifikasiya nomrosi verir. Belo geydiyyat vo
vergi Odayicisinin identifikasiya nomrosi belo bir Podrat¢1 torof vo
Omoliyyat Sirketi {iglin qlivvado olacaq vo belo Podrat¢i torofin vo
Omoliyyat Sirkotinin  Azorbaycan Respublikasinda biitiin  tosorriifat
foaliyyatindo totbiq edilocokdir, bu sortlo ki, Karbohidrogen faaliyyati ilo
bagli Protokolda nozords tutuldugu kimi ayrica hesabatlar vo miihasibat
ucotu lizra toloblora amal edilsin.

12.3. Neft-qaz omoaliyyatlar1 basa ¢atdiqda, Sazisin qilivvesino xitam
verildikdo vo ya Podratci torofin Sazisdo Istirak payina malik olmasi basa
catdiqda har bir Podratci toraf Vergilor Nazirliyin miivafiq organina on (10)
giin miiddstindo bu barodo miivafiq bildiris toqdim edir. On (10) giinliikk
miiddot Is giinli olmayan bir giindo basa c¢atarsa, o zaman Podrat¢1 torof
bildirisi homin giindon sonra golon ilk Is giiniinde Vergilor Nazirliyino
togqdim edir.

regardless of whether has established a branch, permanent
establishment, representative office or other form of business in the
Azerbaijan Republic as may be necessary or appropriate to qualify to
do business in the Azerbaijan Republic and to conduct or participate in
Hydrocarbon Activities, shall comply with the formalities and
procedures of Azerbaijan Legislation in respect of registering with the
Ministry of Taxes Department as a taxpayer in the Azerbaijan
Republic.

12.2. The relevant authority of the Ministry of Taxes shall register
each Contractor Party, Operatin Company and Sub-contractors
satisfying the provisions of Paragraph 12.1 of this Protocol as a
taxpayer and shall issue each such Contractor Party, Operating
Company, Sub-contractor a separate and distinct taxpayer
identification number in the Azerbaijan Republic. Such registration
and taxpayer identification number shall be valid for such Contractor
Party and Operating Company and shall be applicable to all business
activities of such Contractor Party and Operating Company in the
Azerbaijan Republic, subject to the separate reporting and accounting
method requirements as provided by the Protocol with respect to
Hydrocarbon Activities.

12.3. Upon the cessation of Petroleum Operations, termination of the
ERDPSA or termination of the Contractor Party’s Participating Interest
in the ERDPSA, each Contractor Party shall notify the relevant
authority of the Ministry of Taxes within ten (10) days of such event. If
the ten (10) day period ends on a day other than a Business Day, the
Contractor Party shall notify the Ministry of Taxes by the first
Business Day thereafter.
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13. Manfaat vergisi ucotunun aparilmasi gavdasi vd vergi
bavannamoalari

13.1 Hor Podratci torof (Omoliyyat Sirkot):

13.1.1 Karbohidrogen foaliyyati ilo bagli vergi ugotu jurnallarini vo
geydlorini, homginin 6ziiniin Vergiya colb olunan menfaostini vo Vergi
goyulan zarorin hesablagsmasini yalniz Dollar ilo aparir;

13.1.2 Satisdan oldo edilon golirlori, Digor golirlori vo Cixilmalari
Qilivvoyominma tarixindo Azaorbaycan Respublikasinda totbiq edilon kassa
moadaxillari vo moaxariclori metodu ilo oks etdirir;

13.1.3 Har bir Toqvim ilinde Karbohidrogen faaliyyati ilo bagh vergi
lizro maliyyo hesabatlari1 vo Manfoot vergisi haqqinda boyannamoni
habelo qabaqcadan hesablanmis Moanfost vergisi hesabatint Vergilor
Nazirliyinin tosdiq etdiyi formaya uygun olaraq yalniz Dollarla tortib edir
vo vergiya colb olunma maogsadlori ii¢iin balans hesabatindan, monfast vo
zorarlora dair hesabatindan, habelo Toqvim ili ii¢iin onun Karbohidrogen
foaliyyoti ilo bagh foaliyyatini oks etdiron Monfoot vergisi mobloginin
hesablanmasindan ibarat miihasibat hesabatin1 Vergilor Nazirliyino toqdim
edir;

13.1.4 Hor Toqvim ilinds Podrate torafin toyin etdiyi vo Azorbaycan
Respublikasinda belo audit aparmaga icazasi (lisenziyasi) olan bir auditor
torofindon Oziiniin Maonfast vergisi haqqinda boyannamasinin auditini
kegirir; vo

13.1.5 Novboti Togqvim ilinin on bes (15) mart tarixindon gec
olmayaraq her bir Toqvim ili {iglin Vergilor Nazirliyinin tosdiq etdiyi
formada vergi lizro maliyyo hesabatlar1 vo Monfost vergisi haqqinda

13. Profit Tax Accounting and Returns

13.1  Each Contractor Party(Operating Company) shall:

13.1.1 Maintain its tax books and records, and compute its
Taxable Profit and Taxable Loss, in connection with Hydrocarbon
Activities exclusively in Dollars;

13.1.2 Recognize items of Sales Income, Other Income and
Deductions in accordance with the cash receipts and disbursements
basis applicable in the Azerbaijan Republic as of the Effective Date;

13.1.3 Draw up its tax financial statements, Profit Tax Return and
estimated Profit Tax statement for each Calendar Year in connection
with Petroleum Operations, in accordance with approved form of
Ministry of Taxes, exclusively in Dollars and submit of accounts for
the Calendar Year consisting of a tax balance sheet and profit and loss
account, together with one Profit Tax computation for the Calendar
Year reflecting its Hydrocarbon Activities to the Tax Ministry;

13.1.4 Have its Profit Tax Return for each Calendar Year audited
by an auditor appointed by the Contractor Party and who has relevant
permits (licenses) to carry out such audits in the Azerbaijan Republic;
and

13.15 Submit such tax financial statements and Profit Tax Return
for each Calendar Year, in accordance with approved form of Ministry
of Taxes, together with an appropriate comment from the auditor to the
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boyannams ilo birlikde miivafiq auditor royini Vergilor Nazirliyino togdim
edir. Mart aymin on bes (15) Is giinii olmayan bir giino diisorso, vergi lizro
maliyys hesabatlar1 vo Manfoot vergisi haqqinda boyannamo homin giindon
sonra ilk Is giiniindo Vergilor Nazirliyine  toqdim edilir. Vergilor
Nazirliyino toqdim edilon biitiin sonadlor Ingilis vo Azarbaycan dillorindo
tortib edilir. ©gor Manfast vergisi haqqinda bayannamonin ilkin varianti
togdim olunursa, Podratgi torofin Moanfost vergisi boyannamonin sonuncu
variantini cari ilin iyunun 30-na gadoar toqdim etmok hiiququ vardir.

13.2Karbohidrogen foaliyysti basa catdirildigda, Sazisin qlivvesinoxitam
verildikds vo ya Podratci torofin Sazisdo Istirak payina malik olmasi basa
catdigda har bir Podrate1 torof, vergi iizra maliyys hesabatlarin1 vo Toqvim
ili igiin Monfoot vergisi haqqinda boyannamoni vo ya belo bir hadisonin
bas verdiyi Toqvim ilinin miivafiq dovrii iig¢lin onun bir hissosini homin
hadisonin bas verdiyi giindon sonra doxsan (90) giin miiddstinds Vergilor
Nazirliyinin miivafiq orqanma toqdim edir. ©gor doxsan (90) giinlik
miiddat Is giinii olmayan bir giindo basa ¢atarsa, belo vergi iizro maliyyo
hesabatlar1 vo Monfoot vergisi hagqinda boyannamo homin giindon sonra
galon ilk Is giiniinde Vergilor Nazirliyinin miivafiq orqanina toqdim edilir.

13.39gor Podratgr torof Azorbaycan Respublikasinda Karbohidrogen
foaliyyoti ilo bagli olmayan tosorriifat foaliyyoti hoyata kecirirss, belo
Podratg1 torof, habelo Karbohidrogen foaliyyoti ilo bagli olmayan
foaliyyotino dair, ayrica miivafiq vergi boyannamolorini, hesabatlart va
maliyyo hesabatlarin1 Azarbaycan Respublikasi Qanunvericiliyine uygun
olaraq toqdim edir. Hor bir belo vergi boyannamolori, hesabatlar1 va
maliyyo hesabatlar1 Azarbaycan Respublikast Qanunvericiliyine miivafiq
olaraq Vergilor Nazirliyinin vo aidiyyati olan digor Dovlat orqanina taqdim
edilir.

13.4Hor bir Podratgi torof bu Protokolun 15-ci Bondinin miiddealarina

Ministry of Taxes no later than the fifteenth (15th) March of the
following Calendar Year. If the thirty fifteenth (15th) March occurs on
a day other than a Business Day, the tax financial statements and Profit
Tax Return shall be submitted to the Ministry of Taxes by the first
Business Day thereafter. All submissions to the Ministry of Taxes shall
be prepared in English and Azeri. In the case of preliminary Profit tax
return filing, Contractor Party shall have the right to file the final Profit
Tax return until 30 June of the current year.

13.2Upon the cessation of Hydrocarbon Activities, termination of  the
ERDPSA or termination of the Contractor Party’s ParticipatingInterest
in the Contract, each Contractor Party shall submit to the relevant
authority of the Ministry of Taxes its tax financial statements and
Profit Tax Return for the Calendar Year, or portion thereof, in which
such event occurs within ninety (90) days of such event. If the ninety
(90) day period ends on a day other than a Business Day, such tax
financial statements and Profit Tax Return shall be submitted by the
first Business Day thereafter.

13.3I1f a Contractor Party has business activities in the
AzerbaijanRepublic that are not related to Hydrocarbon Activities,
suchContractor Party shall also submit separate tax returns, reports and
financial statements, as appropriate, pursuant to Azerbaijan
Legislation. All such returns, reports and financial statements shall be
submitted to the Ministry of Taxes or other Governmental Authority in
accordance with Azerbaijan Legislation.

13.4Each Contractor Party shall provide the Ministry of Taxes with
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uygun olaraq, hor hans1 Toqvim ili ii¢lin 6donilmali olan Cari ilin Vergi
qoyulan monfootinin/(zararinin), Golocoys Otiiriilon  vergi qoyulan
zorarlorinin, Vergi qoyulan monfaatinin, Vergi qoyulan zororinin, Vergi
goyulan manfoot vergisinin mablogini tasdiq etmok iiciin tolobloro asason
tosdigedici sonadlori Vergilor Nazirliyino togdim edir.

13.5Hor bir Podratgr torof Karbohidrogen foaliyyoti ilo bagh biitiin
foaliyyatlorino miinasibotdo vahid timumilosdirilmis vergi iizro maliyys
hesabatlart mocmuasi vo vahid timumilasdirilmis Manfast vergisi haqqinda
boyannama hazirlamalidir.

14 Manfaat vergisinin 6danilmasi qaydasi

14.1 ARDNS har Toqvim ili ii¢lin hor bir Podrat¢i torafin ovazino vo onun
adindan Maoanfast vergisini, o climlodon qabaqcadan hesablanmis Manfaot
vergisini vo har hansi belo Manfast vergisinin vo yaxud gabaqcadan
hesablanmis Monfoot vergisinin miioyyon edilmis tarixde ddenilmadiyino
g0ra hesablanan hor hansi faizlor, corimalor vo ya miiamilslar daxil olmaqla
(Podratc1 torofin bu Protokolun 16.6 bondinde miivafiq olaraq 6domali
oldugu miiamilalor vo corimalar istisna olmaq sorti ila), har hans: faizlori,
corimalari vo ya miiamilolori 6domoys 6hdasina gotiiriir vo birbasa Dovlot
blidcasine 6dayir.

1411 ARDNS-in Sazigo osason sahib oldugu Karbohidrogenlorin
satisindan oldo edilon golirlor oldo edildikdo, har bir Podratci torafin hor
hans1 faizlor, corimolor vo yaxud miiamilslor do daxil olmaqla, Manfoot
vergisinin vo qabaqcadan hesablanmig Monfoot vergisinin ARDNS
torafindon (bu Protokolun 16.6 bondinds gosterildiyi kimi Podratci torafin
6domoli oldugu miiamilolor vo corimolor istisna olmaq sorti ilo) Ddvlot
biidcasine 6danisi hoayata kegirilir.

14.1.2 ARDNS bu Protokolun 14.9 bondinds nazards tutuldugu kimi,

supporting documentation as reasonably required in order to confirm
the amount of Current Year Taxable Profit/(Loss), Taxable Losses
Brought Forward, Taxable Profit, Taxable Loss and Profit Tax due for
any Calendar Year subject to provisions of Paragraph 15 of this
Protocol.

13.5Each Contractor Party shall prepare a single set of consolidated
tax financial statements and a single consolidated Profit Tax Return is
respect of all of its business activities that are related to Hydrocarbon
Activities.

14 Procedure for Profit Tax Payment

14.1SOCAR shall in respect of each Calendar Year assume and pay on
behalf and in the name of each Contractor Party Tax to the State
Budget including estimated Profit Tax, and any interest, fines or
penalties with respect thereto which is attributable to the failure to pay
any such Profit Tax or estimated Profit Tax by the due date for
payment of such Taxes, interest, fines or penalties (except those to be
paid by the Contractor Party as provided in Paragraph 16.6 of this
Protocol).

141.1 Payment by SOCAR of each Contractor Party’s Profit Tax
and estimated Profit Tax to the State Budget, including any interest,
fines or penalties (expect penalties and fines to be paid by the
Contractor Party as provided in Paragraph 16.6 of this Protocol), shall
have upon the proceeds from the sale of Hydrocarbons to which
SOCAR is entitled under the Contract.

14.1.2 SOCAR shall cause the Tax Authority to issue to
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belo 0donis iiglin Vergi organimnin miivafiq Podratg1 torofo rosmi gobzlor
vermosini tomin edir. Podrat¢i torof tolob etdikdo, ARDNS 14.1.1 bandindo
gostorilon ARDNS-in 6hdoliklori ilo bagl vesaitlorin Dovlot biidcosine
haqgigaten kegirilmasini birbasa siibut edon sonadlori tolob etdikden sonra
on (10) giin middotindo Podrat¢1 torofo (Podrat¢i torof {i¢lin miinasib
formada) toqdim edir.

14.1.3 ARDNS-in Vergiya colb edilon golirino vo ya manfastine dair
masuliyyatinin, agor belasi varsa, miisyyon edilmasi mogsadi ilo ARDNS-
in hor bir Podratgr torofin adina vo onun adindan 6dodiyi Monfost
vergisindon, birbasa vo ya dolayisi ilo hor hansi fayda oldo edo bilmoz vo
onlar1 6z vergi 6hdsliklori hesabina keciro bilmoz. ARDNS belo Manfoot
vergisinin ilkin ddonisine gora moasuliyyat dasidigr vaxt vo bu Protokolun
14.3 bondinin moddoalar1 aid edilmoyon hallarda ARDNS-in hor bir
Podratg1 torofin ovozino vo onun adindan hor hanst monfost vergisi
qaytarilmalarimi (16-ci Paraqrafa uygun olaraq Podrat¢i torofin ddodiyi
faizloro vo maliyyo sanksiyalarima goro geriyo qaytarilmalar istisna
olmagqla) almaga vo 6ziindo saxlamaga ixtiyart var vo ARDNS miivafiq
Podratgr torofi, hor hansi belo qaytarilmalarin alinmasi haqqinda yazili
sonad toqdim edir.

14.2 On az1 otuz (30) giin qabaqcadan yazili bildiris vermaklo hor
Podratg1 torof istonilon vaxt hor hansi Toqvim ilindo ARDNS-in
kommersiya foaliyystinin vosaitindon homin Podrat¢1 torofin Manfoot
vergisina dair ARDNS-in 6hdsliklorinin neca yerina yetirilmosini Podratci
torofin se¢diyi beynolxalq niifuza malik miistoqil miihasibat firmasina toftis
etdirmok hiiququna malikdir. Podratc1 toraf bu toftisin xorclorini ddayir vo
belo xorclor Saziso osason Ovazi Odonilosi mosroflor hesab edilmir.

appropriate Contractor Party an official tax receipt for the payments as
provided in Paragraph 14.9 of the protocol. Upon request of a
Contractor Party, SOCAR shall provide to the Contractor Party within
ten (10) days of the request documentation (in a form acceptable by the
Contractor Party) confirming direct evidence of the actual transfer of
funds to the State Budget in satisfaction of SOCAR’s obligation
described in Paragraph 14.1.1

14.1.3 For purposes of computing the liability, if any, of SOCAR
for Taxes assessed on SOCAR’s income or profits, SOCAR shall not
receive any direct or indirect benefit and shall not be entitled to credit
against its tax liability the Profit Tax paid by SOCAR on behalf and in
the name of each Contractor Party. SOCAR shall be entitled to receive
and retain any Profit Tax refunds (other than refunds for interest or
penalty sanctions paid by a Contractor Party in accordance with
Paragraph 16) on behalf and in the name of each Contractor Party and
shall provide to the appropriate Contractor Party a written statement
showing that any such refund has been received, so long as SOCAR
was responsible for the original payment of such Profit Tax and the
provisions of Paragraph 14.3 of this Protocol did not apply.

14.2 On not less than thirty (30) days written notice each Contractor
Party shall have the right at any time to have the payment by SOCAR
of that Contractor Party’s Profit Tax liability made from funds
generated by SOCAR’s commercial activities for any Calendar Year
audited by a firm of internationally recognized independent
accountants selected by the Contractor Party. Contractor Party shall
bear the costs of such audit and such cost shall not be Cost
Recoverable under the Contract.
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143 Bu Protokolun 1.2 vao 14.1 bondlorinin  miiddealarina
baxmayaraq,asagidaki hallarda hor bir Podrat¢i torof Oziinlin Monfoot
vergisina dair 6hdoliklorini gabul edir vo Manfoot vergisini, o climlodon
gabagcadan hesablanmis Monfoot vergisini vo ona dair hor hansi faizlori,
corimalori vo ya miiamilslori Dovlat blidcesine ddayir. Hor hansi bels bir
hal bas verdikdo (faizlori, corimolori vo ya miiamilalori istisna olmaqla),
ARDNS va Podratgi, toroflorin iqtisadi tarazligini borpa etmok moqsadi ilo
Sazisin sortlorine diizalislor edirlor.

14.3.1 ©gor ARDNS hesablanmis Monfoot vergisi daxil olmaqla Podratci
toroflorin adindan Manfoot vergisi 6donislorini Dovlot Biidcosine vaxtinda
hoyata kegirilmaso vo ya bunu edo bilmasa, har bir Podratci torof Monfoot
vergisini, o climlodon qabaqcadan hesablanmis Manfost vergisini vo ona
dair har hansi faizlori, corimolori vo ya miiamilslori Dovlat Biidcasina 6z
0domoyi qorara almaq hiiququnu qazanir.Hor hansi belo bir hal bas
verdikda (faizlori, corimalori vo ya miiamilslari istisna olmaqgla), ARDNS
vo Podratci, toroflorin iqtisadi tarazligini barpa etmok mogsadi ilo Sazisin
sortlorino diizolislor edirlor. Bu ciir halda, Podrat¢i torofin Monfoot
golocokdo payma diison neft-qaz gotlirmok hiiququ Podratgr torofindon
O0donilmis bu Manfoot vergisini, o ciimlodon gabaqcadan hesablanmig
Monfast vergisinin vo ona dair hor hansi faizlorin, corimslorin vo ya
miiamilolorin moblogino ekvivalent olan hocm godor artir, ARDNS-1n pay1
iso miivafiq olaraq azalir. ARDNS torofindon nozordo tutulan Monfoot
vergisi do daxil olmagqla, Podrat¢i torafin Monfoot vergisi 6donilmasi 6donis
liclin nozorde tutulan vaxtdan baslayaraq, 30 (otuz) giindon ¢ox bir
miiddatds davam edoarss, Podratgr 6ziinii nazards tutulmus Manfast vergisi
do daxil olmaqla, bitiin golocok Monfoot vergisi  Odonisi
miikollofiyyatindon azad edilo bilor vo Toroflor arasindaki ilkin iqtisadi
balansin yenidon qurulmasi ii¢ilin xiisusi razilagma olds edacok, vo bundan
sonra ARDNS vo bu Podratgr torof vergi orqanina Manfoot vergisini

14.3Notwithstanding the provisions of Paragraphs 1.2 and 14.1 of the
Protocol, each Contractor Party shall assume and pay its Profit Tax to
the State Budget including estimated Profit Tax, and any interest, fines
or penalties with respect thereto in the following circumstances. Upon
the occurrence of either such event (excluding interest, fines or
penalties), SOCAR and the Contractor shall adjust the terms of the
Contract to reestablish the economic equilibrium of the parties.

14.3.11f SOCAR can not timely submit Profit tax from the names of
the Contracting Parties including Profit taxes calculated on behalf of
SOCAR to the State Budget or can't do it at all, each Contracting Party
has a right to decide to submit to the State Budget a Profit Tax,
including estimated Profit Tax and any interest rates, sanctions or
gains. If any of these circumstances come to existence (for exception
of interest rates, sanctions or gains), SOCAR and Contracting Party
shall make amendments to the provisions of the Agreement in order to
maintain economic balance between the Parties. In this case, the Profit
of the Contracting Party, the right to take his portion in future oil-gas
distribution will increase equivalently to the amount of this Profit Tax,
including the amount of the estimated Profit Tax and any interest rates,
sanctions and gains accordingly, the portion of SOCAR will decrease
accordingly. If payment of the Profit Tax of the Contracting Party,
including Profit Tax on behalf of SOCAR will take 30 (thirty) days
from the date of payment, the Contracting Party may be released from
any obligation to pay all future Profit Taxes including the specified
Profit Tax and the Parties will come to the special agreement in order
to maintain a former economic balance between them, and then
SOCAR and this Contracting Party will inform the tax agency on the
transfer of the responsibility to this Contracting Party on payment of
the Profit Tax.
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0domok mosuliyyotini bu Podrat¢1 torofo kegmosinin sortlori hagqinda
molumat verirlor.

14.3.2Xisusi qeyd edilir ki, Sazisin 12.4-cii bandinds gosterilon Manfaat
Karbohidrogenlorin boliisdiiriilmasi elo miioyyan edilir ki, Podrat¢1 torafin
Monfoot vergisi ARDNS-in Manfost Karbohidrogenlorin payma daxil
edilsin. ARDNS Podratg1 torofin Monfoot vergisini Dovlot Biidcosino Bu
paydan 6domalidir. Buna géro ARDNS vo Vergi organt Bu vergini Podratci
torofdon 6donildiyi kimi gabul edir vo Podratgint onun Karbohidroogen
foaliyyatindon Manfast vergisini 6domaok vozifosindon tamamils azad hesab
edirlor. Podratginin Monfoot vergisi 0domok O6hdsliyino baxmayaraq
Podrat¢1 bu Protokolun 14.3.1 bondine uyfun olaraq Monfoot vergisi
Odonislorini hoyata kecirmok haqqinda qorar qobul etdiyi hallar istisna
olmagla, Vergi orgam1 Podratginin Monfoot vergisinin  6donilmosi
maosalosing yalniz ARDNS-1o hall edir.

14.4 Hor bir Podratci torof Vergi qoyulan monfost oldo edacoyi ehtimal
olunan ilk Teqvim ilindon baslayraq belo bir Podrat¢i torofin hor bir
Toqvim riibli liglin vo belo Toqvim ilinin ovvalki Toqvim riiblori iiciin
Monfaat vergisi mabloginin hor bir hesablanmasi asasinda hor bir Togvim
riibliniin gabaqcadan hesablanmis Monfoot vergisi {iglin moasuliyyot dasiyir.
Qabaqcadan hesablanmis Monfoot vergisi Dovlot Biidcosine miivafiq
togqvim riibli qurtarandan sonra iyirmi bes (25) glindon gec olmayaraq
odonilir.Odonclo  birlikde razilasdirilmis  forma iizro  hazirlanmis
hesablamalar Vergi orqanina toqdim edilir.

145 Toqvim riiblii liglin gqabaqcadan hesablanmis Maonfost vergisinin
hesablanmasinda har bir Podrat¢1 torsf cari Toqvim ilinin avvalki Toqvim
riiblindoki (riiblorindoki) 6ziiniin qabaqcadan hesablanmis Vergiya calb
olunan golirini, Illik i programmi (o halda homin program Vergi
orqanlarma verilibsa) vo miinasib hesab etdiyi hor hansi diger molumatlari

14.3.2 It is speciafically acknowledged that Profit Petroleum sharing as
set out in Article 12.4 of the Agreement shall be so determined to
include Contractor Party’s Profit Tax in SOCAR’s share of Profit
Petroleum from which SOCAR must pay such Contractor Party’s Profit
Tax to the State Budget. Therefore, the payment of the Profit Tax by
SOCAR on behalf and in the name of the Contractor shal be treated by
SOCAR and the TAX Authority as having been paid by the Contractor
and as complete satisfaction and release of the Contractor’s obligation
to pay Profit Tax related to its Hydrocarbon Activities.
Notwithstanding Contractor’s obligation to pay Profit Tax, the Tax
Authority shall look solely to SOCAR for the payment of the
Contractor’s Profit Tax, unless Contractor elects to make any Profit Tax
payments according to the provisions of paragraph 14.3.1

14.4Beginning in the first Calendar Year in which it estimates it will
earn a Taxable Profit, each Contractor Party shall be liable for
estimated Profit Tax for each Calendar Quarter based upon each such
Contractor Party’s estimate of its Taxable Profit for such Calendar
Quarter and for the preceding Calendar Quarter in such Calendar Year.
Estimated Profit Tax shall be paid to the State Budget on or before
twenty five (25) days following the end of the relevant Calendar
Quarter. Together with payment other reports are presented to the tax
agency.

14,5 In calculating the estimated Profit Tax for a Calendar Quarter,
each Contractor Party may utilize its estimated Taxable Profit from the
preceding Calendar Quarter(s) for the current Calendar Year, the
Annual Work Program (in the case if this Program’s submitted to the
Tax authority) and any other information which it deems appropriate.
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istifada eda bilar.

14.6 Hor bir Podratgi torof dorhal novboti Toqvim ilindo 6ziliniin Vergiyo
colb edilon golirinin oldo edilmasini hesablandigi ilk Toqvim ilinden
baslayaraq ARDNS-o bu Protokolun 14.4 bondino uygun olaraq
hesablanmis vo ARDNS torofindon bu Protokolun 14.1 bendine uygun
olaraq belo Podrat¢i torofin ovozino vo onun adindan 6donilmoli olan
Monfaat vergisinin mablagi haqqinda ma’lumat verir.

14.7. Bu Protokolun 13-cii Bandina uygun olaraq Toqvim ili tigiin Monfoat
vergisino dair yekun boyannamo toqdim edildikdo, belo Togdim ilinin
Toqvim riiblorindo bu Protokolun 14.7 bandino uygun olaraq 6donilmis
gabaqcadan hesablanmis Monfoot vergisi Toqvim ili iliclin Monfoot
vergisino dair yekun boyannamods hesablandigi kimi yekun Monfoot
vergisi mablogine daxil edilir.

14.7.1 Podratg1 torafin yekun Maonfast vergisine dair boayannamasinin
(belo Toqvim riibiiniin vo ya riiblorinin qabagcadan hesablanmis Monfoot
vergisi Odonigi(lori)) toqdim edildiyi tarixdon sonra qirx bes (45) giin
miiddatindo gabaqcadan hesablanmis Manfost vergisinin hor hansi artiq
Odonisi konkret haldan asili olaraq, bu Protokolun 14.1.3 bandino miivafiq
Podratgr torafin  ovozine vo onun adindan ARDNS-2 vo ya bu Protokolun
14.3 bandine uygun olaraq Podrat¢1 torofo qaytarilir. Konkret haldan asili
olarag ARDNS-in vo ya Podratgr torof geriya qaytarilma haqqinda sonadi
Vergilor Nazirliyinin miivafiq orqanina toqdim edir vo Qanunvericiliyino
osason geriyo alinmasina ixtiyar1 var. Podrat¢i torofin miistosna royino goro
Monfost vergisinin artiq O6donilmis moblagi ndvboti Toqvim ilinin
Karbohidrogen foaliyyati ilo bagli Manfoot vergisi 6hdaliklarinin hesabina
kegirilo bilor. ©gor yekun Monfost vergisi bayannamosinin toqdim
edilmasindon vo miivafiq miiracistlordon sonra ganunvericiliyini nazordo
tutlmus miiddotdo  geriyo qaytarilma vo ya hesaba kecirilmo tomin
edilmirss, konkret haldan asili olarag ARDNS vo yaxud Podratci torafin

14.6. Beginning in the first Calendar Year in which it estimates it will
earn a Taxable Profit in the immediately following Calendar Year,
each Contractor Party shall notify SOCAR of the amount of estimated
Profit Tax calculated in accordance with Paragraph 14.4 of the
Protocol to be paid by SOCAR on behalf and in the name of such
Contractor Party in accordance with Paragraph 14.1 of the Protocol.

14.7. Upon filing the final Profit Tax Return for a Calendar Year in
accordance with Paragraph 13 of the Protocol, estimated Profit Tax
paid with respect to the Calendar Quarters during such Calendar Year
in accordance with Paragraph 14.7 of the Protocol shall be credited
against the final Profit Tax as calculated on the final Profit Tax Return
for the Calendar Year.

14.7.1 Any overpayment of estimated Profit Tax shall be
refunded to SOCAR on behalf and in the name of the Contractor Party
in accordance with Paragraph 14.1.3 of the Protocol or the Contractor
Party in accordance with Paragraph 14.3 of the Protocol, as the case
may be, within forty five (45) days following the date a Contractor
Party’s final Profit Tax Return (for such Calendar Quarter’s or
Quarters’ estimated Profit Tax payment(s)) is submitted. SOCAR or
the Contractor Party, as the case may be, shall file for a refund with the
relevant authority of the Ministry of Taxes and shall be entitled to
receive a refund in accordance with Legislation. At the sole election of
the Contractor Party, an overpayment of Profit Tax may be credited
against such Contractor Party’s Profit Tax liability in connection with
Petroleum Operations for the following Calendar Year. In the event
such refund or credit is not provided within ten (10) days after the date
of submission of the final Profit Tax Return, SOCAR or the Contractor
Party, as the case may be, shall be entitled to receive a refund directly
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ixtiyar1 var ki, bu mosoalo Sazisin 25.3 bondino miivafiq olaraq Arbitraja
verilir.

14.7.2 Qabaqcadan hesablanmis Monfoot vergisinin istonilon oaskik
Odonislori belo yekun Monfoot vergisi bayannamaesinin toqdim edildiyi
tarixdon sonra on (10) gilin miiddstindo konkret haldan asili olaraq bu
Protokolun 14.1 bandina vo ya 14.3 bandins uygun olaraq Ddvloat biidcasino
Odonilir.

14.7.3 Istanilon halda, bu Protokolun 13-cii Paraqrafina uygun olaraq
Monfoot vergisino dair boyannamads hesablanmis Toqvim ili {i¢iin yekun
Monfaot vergisi ndvbati Toqvim ilinin iyirmi bes (25) mart tarixindon gec
olmamagq sorti ilo 6donilmalidir.

14.7.4 Karbohidrogen foaliyyati ilo bagli foaliyyotinin basa
catdirilmasi, Sazigin qlivvesine xitam verilmosi vo ya Podratci torofin
Sazisdoki Istirak payma malik olmasi basa catmali hallarinda Toqvim ili
liciin vo ya Toqvim ilinin belo hadisonin bag verdiyi miiddat iiclin yekun
Monfoot vergisi haqqinda boyannamonin bu Protokolun 14.2 bondino
miivafiq olaraq toqdim edildiyi tarixdon sonra qurx bes (45) giin
miiddatindo gabaqcadan hesablanmis Monfost vergisinin istonilon artiq
Odonilmis mablogi Dovlet Budcasindon geriys qaytarilir, hor hanst askik
O0donilmis mablog on (10) giin miiddotindo Ddvlat biidcosine ddanilir.

1475 Ogor bu Protokolun 14.7.2 vo 14.7.4 bondlorindoki on (10)
giinliik miiddatin sonuncu giinii vo yaxud iyirmi bes (25) mart tarixi Is giinii
olmayan bir giino diisorss, onda belo artiq 6donilmis moblogin qaytarilmasi,
belo oskik O6donilmis moblogin 6donilmasi vo belo yekun Monfoot
vergisinin ddonisi homin glindon sonra golon ilk ndvbati Is giiniindo hoyata

from the Ministry of Finance within twenty (20) days after the date of
submission of the final Profit Tax Return. In the event a resolution is
not reached with the Ministry of Finance, the issue shall be submitted
on the duration, noted in the relevant legislation to the Arbitration
Procedure in accordance with Article 25.3 of the ERDPSA.

14.7.2 Any underpayment of estimated Profit Tax shall be paid to
the State Budget in accordance with Paragraph 14.1 or 14.3 of this
Protocol, as the case may be, within ten (10) days following the date
such final Profit Tax Return is submitted.

14.7.3 In any event, the final Profit Tax for a Calendar Year as
calculated in the Profit Tax Return in accordance with Paragraph 13 of
this Protocol shall be payable no later than twenty-fifth (25th) March
of the following Calendar Year.

14.7.4 Upon the cessation of Petroleum Operations, termination
of the Agreement or termination of the Contractor Party’s Participating
Interest in the Agreement , any overpayment of estimated Profit Tax
shall be refunded from the State Budget within forty five (45) days
following the date the final Profit Tax Declaration is submitted in
accordance with Paragraph 14.2 of the Protocol for the Calendar Year,
any underpayment of the estimated Profit Tax shall be refunded to the
State Budget within 10 (ten) days or portion thereof, in which such
event occurs.

14.7.5 If ten (10) day period in Paragraph 14.7.2, 4.7.4 of this
Protocol ends or twenty-fifth (25th) March occurs on a day other than a
Business Day, such overpayment shall be refunded, such
underpayment shall be paid and such final Profit Tax shall be paid by
the first Business Day thereafter.
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kecirilir.

14.8  Monfoot vergisinin biitiin qabaqcadan hesablanmis vo yekun
Odonislari (vo artiq 6denislarin geriyo qaytarilmalari) vo bu Protokolun 16-
ci Bondino uygun olaraq 6donilmoli olan hor hansi faizlor vo yaxud
coarimalor Dollarla hayata kegirilir.

14.9.Vergilor Nazirliyinin miivafiq orqan1 qabaqcadan hesablanmis vaoya
yekun Monfoot vergisinin konkret haldan asili olaraq bu Protokolunl14.1
bondino uygun olaragq ARDNS torofindon Podratci torof iiciinveonun
adindan va yaxud bu Protokolun 14.3 bondins uygun olaraq Podrat¢itorof
ilo 6donildiyini tosdiq edon rosmi qabzi har hansi bels bir 6denistarixinden
sonra on (10) giin miiddstinds hor bir Podratc1 torsfo verir voARDNS
VergilorNazirliyinin miivafiq orqani torofindon homin qabzinverilmasi
liclin ganun ¢argivasinda biitlin saylorini gdstarir.

14.10. Dovlot bilidcosine gabagcadan hesablanmis vo ya yekun
Monfastvergisi O0doniginin hoyata kegirilmasi pul vosaitlorinin konkret
haldan asiliolaragq ARDNS-in vo ya Podratgr torofin bank hesabindan
Dovlat biidcasihesabina kegirildiyi Giin hesab edilir. ©gor bu Protokolun
14.3 bondinomiivafiq olaraq Podrat¢1 torof 6donis hoyata kegirmolidirss vo
Podratcitorofin bank hesabi1 Azorbaycan Respublikasinin hiidudlarindan
konardayerlogon bankdadirsa, o zaman Podrat¢1 torof muvafiq pul
vasaitlorininDovlot biidcosine ddonilmoli oldugu tarixde vo ya homin
tarixdon avvalkecirilmasi {i¢iin bu Protokolun 14-cii Bandins uygun olaraq
olindongalani etmalidir.

15. Vergi voxlamalarinin aparilmasi gaydasi

15.1. Toqvim ili iiclin Monfoot vergisine dair boyannamonin
togdimedilmasive  miivafigMoanfaatvergisinin - 6donilmasibelo  Toqvimili

14.8 All estimated and final payments (and refunds ofoverpayment)
ofProfit Tax and any Interest or penalties payable under Paragraph 16
of the protocol shall be made in Dollars.

14.9. The relevant authority of the Ministry of Taxes shall issue, and
SOCAR shall use its best lawful endeavors to cause the relevant
authority of the Ministry of Taxes to issue, to each Contractor Party an
original official tax receipt evidencing the payment of estimated or
final Profit Tax by SOCAR in the name and on behalf of the
Contractor Party pursuant to Paragraph 14.1 of the Protocol or by the
Contractor Party pursuant to Paragraph 14.3 of this Protocol, as the
case may be, within ten (10) days of any such payment.

14.10. Payment of estimated or final Profit Tax to the State Budget
shall be deemed to occur on the Day that the funds have
beentransferred from SOCAR’s or the Contractor Party’s, as the case
may be, bank account to the State Budget account. If payment is to be
made by the Contractor Party in accordance with Paragraph 14.3 of the
Protocol and the Contractor Party’s bank account islocated outside the
Azerbaijan Republic, the Contractor Party shall use its best efforts to
transfer the relevant funds to the State Budget account on or before the
due date thereof in accordance with Paragraph 14 of the Protocol.

15.Procedure for Tax Audits

15.1. The filing of the Profit Tax Returns and payment of Profit Tax
thereunder for a Calendar Year shall be deemed to be a final and
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UctinManfaatvergisino  dairbayannamonintoqdimedildiyitarixdonaltmis(60)
ayligmiddstbasa c¢atdiqgdahominToagvimili tg¢iinManfaotvergisinadairbitiin
6hdaliklarinsonva yekunhallihesabedilir.

15.2. Vergilor Nazirliyinin miivafiq orqanimin hor bir Podrat¢1 torofin
horTogvim ili iglin olan Monfoot vergisi boyannamosinin Sazis vo
buProtokolun miiddealarina uygun olaraq hazirlandigin1  yoxlamag
mogsadiiloyoxlama keg¢irmaya solahiyyati var. Vergilor Nazirliyinin belo
auditinaparilmasindan on azi on bes (15) giin avval miivafiq Podrat¢i torofi
beloaudit yoxlamas1 aparilmasi haqqinda yazili bildiris ilo tomin etmalidir.
Yuxarida deyilonloro baxmayaraq, Vergilor Nazirliyinin Podratci
torofinMonfoot vergisinin 0donisindon bir qayda olaraq yayinmaq
cohdlorihaqqinda molumati oldugu halda belo yoxlama haqqinda avvaldon
verilonbildiris talob olunmur.

15.3.Yoxlama basa ¢atdigdan sonra Vergilor Nazirliyinin mivafiq
orqanthor hansi diizalislors dair tokliflori Podratci toraf ilo miizakiro edir vo
homPodrat¢1 torofo hom do Podratgi torofin ovozino vo onun adindan,
ARDNS-o olavo 0Odonilmoli olan Monfoot vergisi vo yaxud artiq
O0donilonmablogin geriys qaytarilmasi hagqinda bildiris verir.

1531 Manfaat vergisinin hor hansi razilagdirilmis askik vo ya artiq
O0donislori, miinasib bildirisin alindig1 tarixdon sonra on (10) giin
miiddatindo konkret haldan asili olaraq bu Protokolun 14.1 bandins vo ya
14.3 bondins miivafiq olaraq 6donilir.

15.3.2 Ogor Vergilor Nazirliyinin miivafiq orqani torafindon bildiris
alindiqdan sonra Podrat¢i torof vo ya Vergilor Nazirliyinin miivafiq orqani
Monfaat vergisinin askik vo ya artiq 6donilmis mablogi barads raziliga golo
bilmomisdirlorsa Sazisin 25.3 bondino miivafiq olaraq mosslo Arbitraj
mohkomasina verils bilor.

conclusive settlement of all Profit Tax liabilities for that Calendar Year
upon the date sixty (60) months from the date the Profit Tax return for
such Calendar Year was filed.

15.2. The relevant authority of the Ministry of Taxes shall have the
authority to conduct an audit of each Contractor Party’s Profit Tax
Return for each Calendar Year to ensure that it has been prepared in
accordance with the provisions of the Contract and this Protocol. The
Ministry of Taxes shall provide written notice of such an audit to the
relevant Contractor Party no less than fivteen(15) days prior to
conducting such audit. Notwithstanding the foregoing, in the case
where the Ministryof Taxes has information indicating that the
Contractor Party is attempting to regularly evade payment of Profit
Tax, then no such advance notice of an audit will be required.

15.3. Upon completion of an audit, the relevant agency of the Ministry
of Taxes shall discuss any proposed adjustments with the Contractor
Party and issue a notice of additional Profit Tax due or a notice of
refund to both the Contractor Party and SOCAR on behalf and in the
name of the Contractor Party.

15.3.1 Any agreed underpayments or overpayments of Profit Tax
shall be paid in accordance with Paragraph 14.1 or 14.3 of the
Protocol, as the case may be, within ten (10) days following receipt of
the appropriate notice.

15.3.2 If the Contractor Party and the relevant agency of the
Ministry of Taxes are unable to agree upon the amount of Profit Tax
underpaid or overpaid following receipt by the relevant agency of the
Ministry of Taxes of the appropriate notice, the issue may be submitted
to the Arbitration Procedure in accordance with Article 25.3 of the
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16.Faiz va corimalarin 6danis gqaydasi

16.1. Qabagcadan hesablanmis Manfaat vergisi bu Protokolun 14.7 bandina
miivafiq olaraq Odonilmadiyi toqdirde, konkret haldan asili olaragbu
Protokolun 14.1 bondins asason Podratg1 torafin ovozino vo ya onunadindan
ARDNS, yaxud bu Protokolun 14.3 bondino asason Podratgi torafDdvlot
bldcasins Faiz 6dayir. Belo Faiz miivafiq Toqvim riibii basacatandan sonra
iyirmi  beginci (25) gilindon Dbaslayaraq Podrat¢1 torafqabaqgcadan
hesablanmis Manfoot vergisi 6donildiyi tarixo qaderhesablanir.

16.2. Bu Protokolun 13.1.5 bondino osason Monfoot vergisino dair
diizolisedilmis yekun Boyannamo Vergilor Nazirliyinin Idarasina
togdimedildikdo hor hansi askik 6donilmis mabloglor tigiin Faiz hesablanir
vo harhansi artiq 6denilmis moblaglar tiglin Faiz alinir.

16.3. Toqvim 1ili {g¢iin Podrat¢ci torofin Monfoot vergisino dair
yekunBoyannamosino miivafiq olaraq moabloglorin oskik vo ya artiq
O0donilmasihaqqinda qoti qorar qobul edildikdon sonra vo belo bir askik
O0donilmismablog bu Protokolun 14.7.2 vo ya 14.10 bondlorinin
miiddealarmamiivafiq olaraq 6donilmodikds vo ya artiq 6donilmis moblog
buProtokolun 14.7.1. vo ya 14.10 bondlorinin miiddsalarina miivafiq
olaraqqaytarilmadiqda, voziyystdon asili olaraq, bu Protokolun 14.1
bondinassason Podratgi torof oskik Odenilmis (vo ya artiq O6denilmis)
mablog lizroFaizi Dovlst biidcasine odayir (vo ya artiq 6donilmis
moblogingaytarilmast toqdirde, Ddvlot bilidcosindon alir). Bu Paragrafin
mogsadloribaximindan, Faiz, O6donilmoli olan hor bir tam Giin {ig¢iin
O0donigdon birglin ovvalki Is giinii orzindo iistlinliik togkil edon LIBOR
doracosi listogoldord (4) faiz dorocasi ilo hesablanir. Belo bir Faiz Monfoot
vergisina dairyekun Bayannamonin toqdim edilmali oldugu Teqvim ilinin

Agreement.

16. Procedure for Payment of Interest and Penalties

16.1. In the event estimated Profit Tax is not paid in accordance with
Paragraph 14.7 of the Protocol, SOCAR on behalf and in thename of
the Contractor Party in accordance with Paragraph 14.1 of the Protocol
or the Contractor Party in accordance with Paragraph 15.3, as the case
may be, shall pay Interest to the State Budget. Such Interest shall be
computed from the twenty-fifth (25™) day following the end of the
relevant Calendar Quarter until the date the estimated Profit Tax is
paid.

16.2. In the event an amended final Profit Tax Return is submitted to
the Ministry of Taxes in accordance with Paragraph 13.1.5 of the
Protocol, Interest shall be charged on any underpayment, and Interest
shall be received on any overpayment.

16.3. Upon a final determination that there has been either an
underpayment or overpayment of Profit Tax on a Contractor Party’s
final Profit Tax Return for a Calendar Year, and such underpayment is
not paid in accordance with Paragraph 14.7.2 or 14.10 of the Protocol
or overpayment is not refunded in accordance with Paragraph 14.7.1 or
14.10 of the Protocol, SOCAR on behalf and in the name of the
Contractor Party as provided in Paragraph 14.1 or the Contractor Party
as provided in Paragraph 14.3 of the Protocol, as the case may be, shall
pay Interest to the State Budget (or, in the case of refund of an
overpayment, receive Interest from the State Budget) on the amount of
the underpayment (or overpayment). For purposes of this Paragraph,
Interest shall be computed for each complete Day on which payment is
outstanding at the rate of LIBOR prevailing on the Business Day
before payment plus four (4) percent. Such Interest shall be computed

35

35



Suraxant Neft yatagi va ona bitisik sahalar Daxil Oldugu Blok iizra
Moanfaat Vergisi haqqinda Protokol

Protocol Concerning Profit Tax for the
Block Including the Surakhani Qil Field and areas adjacents

lyirmi beg(25) mart tarixindon miivafiq olaraq oskik 6donilmis mobloglor
Odonildiyitarixo qodor vo ya artiq 6donilmis mobloglor Qanunvericiliyindo
nozordotutulmus tarixo qodor hesablanir.

16.3.1 Sohvon artiq 6donilmis moblog iizro Faiz alindigda vo Monfoot
vergisinin oskik Odonildiyi tamamilo askar olunduqda, sohvon alinmis
Faizin moblogi oskik 6donilmis mablagin bir hissasine ¢evrilir vo miivafiq
olarag, ARDNS Podrat¢1 torofin ovozino vo onun adindan vo ya Podratgi
torof oskik Odonilmis moblogin tam hocmino hesablanmis Faizi Dovlot
biidcasine ddayir.

16.3.2 Podratct torofin miistosna royino miivafiq olaraq, artiq
O0donilmis Monfoot vergisino aid edilon Faiz belo bir Podrat¢i torofin
Karbohidrogen faaliyyati ilo bagli ndvboti Toqvim ili ii¢lin qabaqcadan
hesablanmis vo ya yekun Manfoot vergisi 6hdoliklori hesabina sayila bilor.

16.3.3Podratg1 torafin sorgusuna asason, ARDNS bu sorgu alindigdan sonra
on (10) giin miiddstinde homin Podratc1 torofa (Podrate¢ toraf tiglin moagbul
olan formada) bu Protokolun 16.1, 16.2 va 16.3 bandlorino miivafiq olaraq
ARDNS-in Podratg1 torofin ovozino vo onun adindan Faiz 6donilmosi
Ohdoliyinin tosdiqi kimi miivafiq mablsglorin Dovlst  biidcasine
Odonilmasini bilavasite tosdiq edon sonadi taqdim edir.

16.4. Podratg1 torof Monfost vergisinin vo bu Protokolun 14.3
bondinomiivafiq olaraq faiz, corimo vo ya miiamilolorin &denilmasine
aidohdoliklori 6z {izerino gotiirdiikds, bu Protokolun 16.1, 16.2 vo 16.3
bondlorina miivafiq olaraq, Faiz yalmiz Podratgi torof 6z tizerine belo
birdhdoliyi gotiirdiiyli tarixdon hesablanir vo ARDNS belo bir 6hdosliyi
Oziizorino gotlirdliyli vo belo bir 6hdoliys sahib oldugu miiddst {igiin
Faizhesablanir vo Podratg1 torof hesablanmis Faizin 6donilmasino

from twenty-fifth (25™) March in the Calendar Year the final Profit
Tax Return was due until the date stipulated by Legislation the Profit
Tax underpayment or overpayment is paid or refunded, respectively.

16.3.1 If Interest is erroneously received on an overpayment and
upon a final determination there has been actually an underpayment of
Profit Tax, the amount of such Interest erroneously received shall
become part of the underpayment, and SOCAR on behalf and in the
name of the Contractor Party or the Contractor Party, as the case may
be, shall pay to the State Budget Interest on the total amount of such
underpayment.

16.3.2 At the sole election of the Contractor Party, any Interest
relating to an overpayment of Profit Tax may be credited against such
Contractor Party’s estimated or final Profit Tax liability for the next
Calendar Year in connection with Hydrocarbon Activities.

16.3.3 Upon request of the Contractor Party, SOCAR shall
provide to such Contractor Party within ten (10) days of such request a
document (in the form acceptable to the Contractor Party) confirming
direct evidence of the actual transfer of funds to the State Budget in
satisfaction of SOCAR’s obligation to pay Interest in the name and on
behalf of the Contractor Party in accordance with Paragraphs 16.1,
16.2 and 16.3 of the Protocol.

16.4. In the event a Contractor Party assumes responsibility for
payment of Profit Tax, and any interest, fines or penalties with respect
thereto, in accordance with Paragraph 14.3 of the Protocol, Interest
pursuant to Paragraphs 16.1, 16.2 and 16.3 of the Protocol shall only
be computed from the date the Contractor Party assumed such
responsibility such that no Interest shall be computed and the
Contractor Party shall not be responsible for the payment of Interest
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mosuliyyatdasimair.

16.5.Bu Protokolun 16.1, 16.2, 16.3 vo 16.4 bandlarina osason hesablanmis
Faizlorin 6donilmosine alavo olaraq, Podratg1 torofo Vergilors aid yalniz
asagida gostorilon corima sanksiyalari totbiq edilo bilar:

16.5.1 Ogor Podratgr torof bu Protokolun 13.1.5 bendine miivafiq
olaraq Manfast vergising dair yekun Boyannameni toqdim etmirso, onda
Podratg1 torofo garst homin Monfost vergisino dair Boyannamo iizro
0doyacoyi Manfoat vergisi mabloginnin yiiz on (110) faizi hocminds corimo
totbiq edilo bilor vo ondan bu corims mobloginin 6danilmasi tolob edilo
bilor .

16.5.2 Ogor Togvim 1ili {igliin Monfoot vergisino dair yekun
Boyannamads oks etdirilon vo 6donilmoli olan Manfast vergisinin mablogi
Podratc1 torofin saxtakarliq naticosindo az gdstorilmisdirss, Podrater torofo
qarst az gostorilmis moblogin iki yiliz (200) faizi hocminds corima totbiq
olunur vo bu corimonin 6donilmasi tolob olunur. Belo corimo yalniz
Monfost vergisine dair yekun Boyannamods gostorilmali olan Monfoot
vergisinin askik 6donisinin hor hansi bir hissasinin saxtakarliq naticosindo
bas vermosi Vergilor Nazirliyinin torofindon aydin vo inandiric1 sokildo
siibut edilir. Bu Protokolun magsadlori baximindan, «saxtakarlig» Podratgi
torafin vergilori 6domokdon yayimmmaq niyyati ilo vergilors dair malumatlar
gizlotmak vo ya togdim edilmasinin qarsisin1 almaq va onlarin toplanmasi
ilo bagli gasdon, gqabaqcadan diisliniilmiis vo siiurlu etinasizliq faktlar ilo
ifado edilon hor hans1 asassiz foaliyyati vo ya foaliyyotsizliyi demokdir.

16.6. Bu Protokolun 16-c1 Bondino miiafiq olaraq Odonilon Faiz
buProtokolun 8.3 bondino osason Podrat¢i torofin Cixilmalar1 sirasina

for the period of time when SOCAR assumed and had responsibility
for such payment.

16.5. In addition to Interest payable as computed under Paragraphs
16.1, 16.2, 16.3 and 16.4 of the Protocol, a Contractor Party shall be
subject to only the following penalty sanctions with respect of all
Taxes:

16.5.1 If a Contractor Party fails to file a final Profit Tax Return
in accordance with Paragraph 13.1.5 of the Protocol, it may be liable
for and required to pay a penalty of one hundred and ten (110) percent
of the Profit Tax required to be paid with such Profit Tax Return.

16.5.2 If the amount of Profit Tax due as shown on the final Profit
Tax Return for a Calendar Year was understated due to fraud by the
Contractor Party, the Contractor Party may be liable for and required to
pay a penalty of two hundred (200) percent of the amount of the
understatement. Such penalty shall not be applied by the Ministry of
Taxes unless and until the Ministry of Taxes Department proves by
clear and convincing evidence that any part of the underpayment of
Profit Tax required to be shown on a final Profit Tax Return was due to
fraud. For purposes of this Protocol, “fraud” shall mean any
unjustifiable act or omission that constitutes an intentional, deliberate
and conscious disregard of material facts by the Contractor Party or a
Sub-Contractor in a manner calculated to conceal or prevent the
reporting and collection of Taxes with the intention of evading
payment of Taxes.

16.6. Interest payable pursuant to this Paragraph 16 of the Protocol
shall not be included as a Deduction of the Contractor Party in
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daxiledilmir. Bu Protokolun 16-c1 Bondino osason almmmus Faiz bu
Protokolun4.2.5 bondino miivafiq olaraq Podrat¢i torafin Digor galirloring
aid edilir.

16.7. Bu Protokolun 16.5 bondino osason Gdenilon corimalori
Podrateitorafdon heg bir Toqvim ilinde Cixilmalara aid edilmir.

16.8. Bu Protokolun 16.1, 16.2, 163 vo 16.4 bondlorino osason
Faizodonislori vo geri qaytarilmalar vo 16.5 bondino asason biitiin
corimalorManfast vergisinin miivafiq olaraq askik vo ya artiq 6denildiyi pul
vahidiilo aparilir.

16.9. Hor hansi anlasilmazliglarin aradan qaldirilmasi moqsadi ilo,
Faizinvo ya maliyys corimolorinin totbiq edilmosi vo ya hesablanmasi
Podratgitorofi  bu Protokolun 1.1 bondino osason Monfost vergisi
tictinbhdaliklorindon, ARDNS-1 Podratg1 torofin ovozino vo ya onun
adindanbu Protokolun 14.1 bandino vo ya Podratgr torofi bu Protokolun
14.3 bondinas asason Monfaat vergisinin ddonilmoasindon azad etmir.

16.10 Podratg1 toraf Vergilor Nazirliyi Idarasinin bu Protokolunyuxaridaki
16-ci Bondi ilo bagli hor hansi gorarindan sikayst edo bilor vomiibahisoli
masalo Sazisin 25.3 Maddossinin prinsiplorine uygun olaraqtonzimlonmok
ucun arbitraja verilir.

17.9maliyvat sirkatinin statusu

17.1. BuProtokolva

accordance with Paragraph 8.3. of the Protocol Interest received
pursuant to this Paragraph 16 shall be included as Other Income of the
Contractor Party in accordance with Paragraph 4.2.5 of the Protocol.

16.7. A penalty payable pursuant to Paragraph 16.5 of the Protocol
shall not be included as a Deduction by the Contractor Party in any
Calendar Year.

16.8. All payments and refunds of Interest pursuant to Paragraphs
16.1, 16.2, 16.3 and 16.4 of the Protocol and all payments of penalties
pursuant to Paragraph 16.5 shall be made in the same currency as the
related underpayment or overpayment of Profit Tax.

16.9. For the avoidance of doubt, the imposition or assessment of
Interest or penalties shall not relieve a Contractor Party from the
liability for Profit Tax under Paragraph 1.1 of the Protocol and shall
not relieve SOCAR on behalf and in the name of a Contractor Party
under Paragraph 14.1 or a Contractor Party under Paragraph 14.3 of
the Protocol from the obligation to pay Profit Tax.

16.10Any decision of the Ministry of Taxes Department relating to
Paragraph 16 of the protocol hereabove may be rejected by the
Contractor Party and, if necessary any dispute shall be settled by
arbitration in accordance with the principles of Article 25.3 of the
ERDPSA.

17. Status of Operating Company

17.1. As used in this Protocol and other protocols for the Block
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AzorbaycanRespublikasindaSuraxanineftyataginindaxiloldugublokunbarpas
1,islonmasiva hasilatinpaybdélgust
blokunaaiddigarprotokollardaistifadsedildiyikimi, ©maliyyat sirkatiSazisin
8.1 bondina  mivafiqolaragyaradilmis  bir  sirkat,  onunvarisi,
mimkunmavakkillarive ya Sazisin 8.1bandino mivafiqolaraqyaradilmis
harhansi birdigorqurumudemokdir.

17.2. Omoliyyat sirkoti Azerbaycan Respublikasi hiidudlarindan
konardatoskil vo ya tosis edilo bilor, lakin = Azorbaycan
RespublikasininQanunvericiliyine ~ miivafiq  qaydada  Azorbaycan
Respublikasindatosarriifat foaliyyoti aparmaq lig¢iin geydiyyata alinmalidir.

17.3. Omoliyyat sirkoti vo Sazisin 8.6 bondine miivafiq olaraq
yaradilmigshor hansi digor qurum Sazis, bu Protokol vo Azerbaycan
RespublikasindaSuraxani neft yatagmin daxil oldugu blokuna aid diger
protokollar lizro har bir Podratgr torofdon azadolmaiiciin nazards tutulan
giizost, hiidudlarindan imtina, kompensasiya voaddonislorin edilmosi ilo
bagli hiiquqglara malikdirlor.

17.4. ©Omoaliyyat sirkati (vo Sazisin 8.6 bondins miivafiq olaraq yaradilmis
har hansi bir diger qurum):

1741 Hec bir vesait vo ya avadanliq iizorinds sahiblik hiiququna
malik olmur, lakin Podratci torafin sahib oldugu vo ya onun istifads etdiyi
vasait va ya avadanliglardan tam azad siirotds istifade hiiququna malikdir;

17.4.2 Podrat¢inin tolimat vo gostoriglorine miivafiq olaraq yalmiz
omoliyyatci kimi foaliyyat gostorir, lakin, miimkiin olan ¢arcivado
Karbohidrogen faaliyyati ilo bagh foaliyystine miidaxilo etmadon Podratci
torof vo ya onun hor hansi bir Ortaq sirkoti vo ARDNS arasinda baglanmis

Including the SurakhaniQil Filed in the Azerbaijan Republic and
Operating Company means the company which has been formed in
accordance with Article 8.1. of the ERDPSA, or its successor,
permitted assignees or other entities formed in accordance with Article
8.1. of the ERDPSA.

17.2. The Operating Company may be incorporated or created outside
of the Azerbaijan Republic but shall be registered to do business in the
Azerbaijan Republic in accordance with Azerbaijan Legislation.

17.3. The Operating Company and any other entity established under
Article 8.6 of the Contract shall be entitled to all of the benefits,
waivers, indemnities and exemptions accorded to each Contractor
Party under the Contract, this Protocol and other protocols for the
Block Including the SurakhaniOil Field in the Azerbaijan Republic.

17.4. The Operating Company (and any other entity establishedunder
Article 8.6 of the ERDPSA) shall:

17.4.1 Own no assets or equipment though it shall have the right
to freely use assets and equipment owned or used by a Contractor
Party;

17.4.2 Act only as operator upon the instructions and directions of
the Contractor, however to the extent practical without interference in
Hydrocarbon Activities may act as operator pursuant to other
agreements between Contractor Party or any of its Affiliates and
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miiqaviloyo mivafiq olaraq, Karbohidrogen foaliyyati ii¢lin ayrica
hesablarin aparilmasi sorti ilo, omaliyyatc1 kimi foaliyyat gostorir.

17.4.3 Cixarilmis karbohidrogenlorin heg bir hisassino dair hiiquqlara
malik deyil; vo

1744 Monfaat oldo etmir ve zorors moaruz qalmar.

17.4.5 Bu Protokolun 13.1.5 maddesindo sadalanan ohdsliklor
Omoaliyyat Sirkotino samil olunur va yalniz molumat xarakteri dasiyir.

17.5. Omoliyyat sirkoti Sazigo miivafiq olaraq ©Omoliyyat sirkoti vasitasiilo
har bir Podratci torsf, yaxud Omaliyyat sirketinin kommersiya qurumukimi
geyri-movcudlugu osas gotiiriildiikde, ARDNS ilo diger belorazilasmalara
muvafiq olaraq Omoliyyat sirkoti vasitosi ilo hor hansiPodratg1 torof vo
onun har hansi bir Ortaq sirkati ils aparilan biitiinmaliyys hesablasmalar1 vo
ya Podratcinin digor omoliyyatlarininhesabatini aparir, vo ©Omaliyyat
sitkotinin har bir Toqvim ilinds biitinmagsadlor ii¢iin Vergi goyulan
monfaati vo Vergi qoyulan zorari sifira (0) barabar olur.

17.6. Vergilor Nazirliyi hor bir Omoliyyat sirkotindo Omoliyyat
sirkotininfaaliyyati ilo olagodar olan vo Podratci torafin Manfost vergising
dairBoyannamosindo 6z oksini tapmis molumatlarin  osasimi  togkil
etmigsonadlogmonin  diirlistlilylinii  yoxlamaq moqgsadi ilo yoxlama
aparmagqsalahiyyatino malikdir. Omoliyyat sirkotindo aparilan hor bir belo
yoxlamabu Protokolun 15-ci Bondindo gostorilmis prinsip, qaydalar vo
zamanhiidudlar1 ¢arcivasindo aparilir.

SOCAR so0 long as separate accounts are maintained for Hydrocarbon
Activities.

17.4.3 Not be entitled to any share of Petroleum produced; and

17.4.4 Neither make a profit nor incur a loss.

17.4.5 As defined by Paragraph 13.1.5 of the Protocol all the
obligations refer to the Operating Company and to be used for
reference only.

17.5. The Operating Company shall record all financial flows or other
transactions of the Contractor as passing through the Operating
Company to each Contractor Party in accordance with the Contract, or
as passing through the Operating Company to each Contractor Party or
any of its Affiliates in accordance with such other agreements with
SOCAR, as through the Operating Company did not exist as a
commercial entity, and for all purposes the amount of the Operating
Company’s Taxable Profit and Taxable Loss each Calendar Year shall
be zero (0).

17.6. The Ministry of Taxes shall have the authority to conduct an
audit of each Operating Company for the purpose of verifying the
underlying documentation supporting any information included on a
Contractor Party’s respective Profit Tax Return which pertains to
activities of the Operating Company. Any such audit of the Operating
Company shall be conducted in accordance with the principles,
procedures and time limits set forth in Paragraph 15 of the Protocol.
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18. Digar masalalar

18.1Podratc1 torof, omoliyyat Sirkativa
SubpodratgilaronlarinmivafigSubpodratgilar: tarafindantutulmayanva
ya 6danilmayanvergilarils olagodarva

yabucirSubpodratgininAzarbaycanRespublikasininQanunvericilikgay
dalarina amaletmomosiilo bagli harhans: digarhallar Uclinheg bir
6hdalikva yamasulliyystdasimirlar.

18.2 Komissiya vaxtinda vo lazim goldikdos, bu Protokolda
(Hokumatin rosmi soxslorinden vo ya Podrat¢i torafin vo ya Omoliyyat
Sirkatinin solahiyyatli niimayondslarindon suallar daxil olmaqla, lakin
bununla mohdudlagmayan) nozordo tutulmus miiddosalarin biitiin
izahatlarini vo yaxud sorhini yazili formada toqdim edir.

18.3 Sazigdoki Vergi miiddoalarinin somorali vo tosirli totbiginin
tomin edilmoesi  vo/vo ya vergi qanunvericiliyindo edilon
doyisikliklorin oks etdirilmasi ilo bagli iimumi moagsadlorinin yerina
yetirilmasi ti¢lin, bu Protokol {izro hor hansi torof Sazisin foaliyystdo
oldugu miiddat orzinds istonilon vaxt digor torofloro bu Protokola
doyisikliklor edilmosini toklif eds bilor. Toroflor xos moramla vo
miivafig miiddot orzindo hor hansi belo doyisikliklor barasindo
danisiglar aparirlar.

18.4 Bu Protokol Azerbaycan vo Ingilis dillorinde imzalanmisdir vo
Arbitraj qaydalarina vo Sazisin digor miivafiq miiddealarina omsal
etmok sorti ilo sonodin hor iki dildoki varianti eyni qilivvoyo
malikdirlar. Bu Protokolun miiddsalari ilo Sazisin miiddealar1 arasinda
ziddiyyast oldugu halda, Sazisin sortlori tistiinliik toskil edir.

18. Other Issues

18.1 A Contractor Party, Operating Company or Sub-contractors
shall have no liability or responsibility for taxes which their
respective Sub-contractors do not withhold or pay, or for any other
failure of such Sub-contractor to comply with Azerbaijan
Legislation.

18.2 The Commission shall provide in a timely manner and, as
necessary, in writing all clarifications or interpretations of the
provisions contained in this Protocol (including but not limited to
queries from officials of the Government or authorized
representatives of a Contractor Party or Operating Company).

18.3 With a view toward furthering their common objective of
ensuring the effective and efficient application of the Tax provisions
in the Agreement concerning expressing the changes in the tax
legislation, any party to this Protocol may propose amendments to
this Protocol to the other parties at any time during the term of the
Contract. Parties shall conduct negotiations in good faith and within
a reasonable period of time on any such amendments.

18.4This Protocol is executed in the Azeri and English languages
and,subject to the Arbitration Procedure and other relevant
provisions of the Agreement, both languages shall have equal force..
In case of conflict between this Protocol and the Agreement, the
terms of the ERDPSA shall prevail.
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Bu Protokol 06 avqust 2015-ci ildo Azarbaycan Respublikasinin
Vergilor Nazirliyinin, Maliyys Nazirliyinin, Dovlst Gomruk
Komitasinin vo Azorbaycan Respublikasi Dovlot Neft Sirkotinin
niimayandalarindon ibarat Komissiya vo Azorbaycan Respublikasinda
Suraxani neft yataginin daxil oldugu blokun borpasi, islonmosi vo
hasilatin pay bolgiisii haqqinda Sazis izro Podratgir Taroflor arasinda
baglanmigdir.

Komissiyanin adindan va onun tapsirigi ilo

Azorbaycan Respublikas1 Vergilor Nazirliyi torafindon

VERGILOR NAZIRININ MUAVINI
Voazifosi

imza

XRVX DEPARTAMENTIN ROISi
Voazifosi

imza

Azarbaycan Respublikas1 Maliyys Nazirliyi torafindon

This Protocol is entered into 06 august 2015 by and among the
Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic, and Contractor Parties as that
term is defined in the Agreement on the Rehabilitation,
Development and Production Sharing for the Block Including the
SurakhaniOil Field in the Azerbaijan Republic.

For and on behalf of the Commission
Representing the Ministry of Taxes of the Azerbaijan Republic

DEPUTY MINISTER of TAXES

Title

Signature

CHIEF of SRTS DEPARTMENT
Title

Signature

Representing the Ministry of Finance of the Azerbaijan
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SOBO MUDIRININ MUAVINI
Vazifosi

imza

Azarbaycan Respublikasi Dovlat Gomriik Komitasi tarafindan

KOMITO SODRININ BIRINCI MUAVINI
Voazifosi

imza

BAS IDARONIN ROISI
Vozifosi

imza

Azarbaycan Respublikasi Dovlat Neft Sirkati torafindon

Republic

DEPUTY HEAD of DIVISION
Title

Signature

Representing the State Customs Committee of the Azerbaijan
Republic

FIRST DEPUTY CHIEF OF COMMITEE
Title

Signature

HEAD of MAIN DEPARTMENT
Title

Signature

Representing the State Oil Company of the Azerbaijan Republic
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S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Vozifasi Title
imza Signature
S.I. ROIS MUAVINI DEPUTY G.M. I.D.
Vozifosi Title
imza Signature
Azarbaycan Respublikasinda Suraxanineft yatagimin daxil oldugu For and on behalf of Contractor Parties of Agreement on the
blokun barpasi, islonmasi vo hasilatin pay bélgiisii hagqindaSazis Rehabilitation, Development and Production Sharing for the
iizra Podratgi Taraflorin adindanva tapsirigr ila Block Including the Surakhani Oilfield and areas adjacent in

the Azerbaijan Republic

RAFI 0il Company RAFI 0il Company
BAS MENECER GENERAL MANAGER
Voazifasi Title

Imza Signature
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1-ci Olava
Toriflor

Bu Protokolda istifads edilon bdyiik harflorls yazilmis s6z vo ifadslorin
bu sonadds bagqa torifi yoxdursa, onlar Sazisdo homin s6z vo ifadoslors
verilmis monaya malikdirlor. Asagida verilmis s6z vo ifadolor bu
Protokolda istifado edilorkon asagida gostorilmis monani dasiyirlar:

“Ortaq Sirkat” — Podratc1 torafs aid olanda:

(@) elo sirkat, korporasiya vo ya hor hansi basqa hiiquqi soxsdir ki,
gostorilon Podratg1 toraf homin sirkotin, korporasiyanin vo ya hor hansi
digar hiiquqi soxsin timumi yigincaginda saslorin alli faizindon (50%)
coxunu tomin edon sohmlorin bilavasito vo ya dolayisi ilo sahibidir,
yaxud

(b) elo sirkot, korporasiya va ya har hansi basqa hiiquqi soxsdir ki, o
homin Podratgr torofin imumi yigincaginda soslorin olli faizindon
(50%) coxunu tomin edon sohmlorin bilavasits vo ya dolayist ilo
sahibidir, yaxud

(c) elo sirkat, korporasiya vo ya hor hansi basqa hiiquqi soxsdir ki,
homin sirkatin, korporasiyanin vo ya haor hansi digor hiiquqi soxsin
imumi yi1gincaginda saslorin olli faizindon (50%) ¢oxunu tomin edon
sohmlor bilavasito vo ya dolayisi ilo elo sirkoto, korporasiyaya vo ya
digor hiiquqi soxso moxsusdur ki, o ham do bilavasito vo ya dolayisi ilo
homin Podrat¢1 torofin timumi yigincaginda soslorin olli faizindon
(50%) ¢oxunu tomin edon sohmlorin sahibidir.

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words and
phrases in the ERDPSA. As used in this Protocol, the following
words and phrases shall have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(@ A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying more
than fifty percent (50%) of the votes at a general meeting of such
company, corporation or other legal entity; or

(b) A company, corporation or other legal entity holding directly
or indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

(c) A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are held
directly or indirectly by a company, corporation or other legal entity
which also holds directly or indirectly shares carrying more than
fifty percent (50%) of the votes at a general meeting of such
Contractor Party.
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(d) Habelo, ARDNS-o aid olanda hor hansi elo miiassiso vo ya
toskilatdir ki, burada ARDNS-in istirak payr vardir vo o, homin
miiossiso vo ya togkilatin foaliyystino nozarat etmok (Sazisin 11.2(c)
maddosindo miioyyon edilmis kimi) onu idaro etmok vo ya
istigamatlondirmok hiiququna malikdir.

(6)  vo Suraxan Oyl Omoliyyat sirkotino miinasibotdo Rafi Oyl
EfZel, vo miivafiq surstdo onlarin hor hansi hiiquqi varislori, yaxud
miivokkillori demokdir.

"inzibati Agent" va ya “Agent” — basqa soxsin adindan mallarmn,
islorin vo ya xidmatlorin Azarbaycan Respublikasi orazisina idxali vo
ya orazisindon ixract ii¢lin mosuliyyot dasimaqla, foaliyyot gdstoron
va/va ya Protokollarin miiddealarina uygun olaraq biitiin totbiq oluna
bilon vergi Odoniglori aparilmasini, totbiq oluna bilon hesabatlarin
togdim olunmasini vo inzibati 6hdsliklori yerino yetirmoklo belo soxs
liclin inzibati moasuliyyst dasiyan hor hansi soxs demokdir.

"Sazis"— 16 Avqust 2005-ci il tarixindo Azorbaycan Respublikasi
Dévlat Neft Sirkati ilo Podratg1 Toroflor arasinda imzalanmig 01 Iyun
2006-c1 il tarixdon tam qanuni qlivvoys minmis Azorbaycan
Respublikasinda Suraxani neft yataginin daxil oldugu blokun barpasi,
islonmosi vo hasilatin pay bolgiisii hagqinda Sazis vo homginin,
Toroflorin bu senodin qarsiliqht surotdo razilagdirdigi, imzaladigi
genislondirmolor, tozolonmalor, ovezlonmolor, yaxud doyisikliklor
demokdir

(d) And, furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to control
(as defined in Article 11.2(c) of the ERDPSA) manage or direct the
action thereof.

(e) and, in relation with Surakhani Oil Operation Compani, Rafi
Oil FZE,any of their respective successors and permitted assignees.

"Administrative Agent" or “Agent” means any person, who acts
on behalf of another person with taken responsibility in respect of
the importation or exportation of goods, works or services to or
from the Azerbaijan Republic, and/or to assumes administrative
responsibility for such person in respect of making all applicable tax
payments and any applicable filling and administration obligations
in accordance with provisions of the Protocols.

“ERDPSA” means the “Agreement on the Exploration,
Rehabilitation, Development and Production Sharing for the Block
Including the Surakhani Oil Field in the Azerbaijan Republic”
signed in August 16, 2005 with an effective date of June 01 2006
between the State Oil Company of the Azerbaijan Republic and
Contractor, together with any written extension, renewals,
replacement or modification hereto which may be mutually agreed
and signed by the Parties.
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"Arbitraj qaydas1" - Sazisin 25.3 bondindo vo 6-c1 ©Olavesindo sorh
edilmis arbitraj arasdirmalar1 gaydasi demokdir.

“Azarbaycan Respublikasimin Qanunvericiliyi” — ARDNS-in, onun
hor hans1 Ortaq sirkatinin vo ya hor hansi digor Dévlot orqaninin torof
oldugu Azorbaycan Respublikasinin  Milli  Maclisi  torafindon
ratifikasiya edilmis birgo omoliyyat, kosfiyyat, islonma, hasilatin pay
bolgiisii vo digor saziglor daxil olmaqla, Azarbaycan Respublikasinda
normativ-hiiquqi akt qiivvesine malik olan qanunlar, gqaydalar,
normalar, gostarislor, qararlar, protokollar vo digor sanadlor demokdir.

“Azarbaycan Fiziki Soxsi” Azorbaycan Respublikasinin vatondasi
olan vo Podrat¢i torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo
Subpodratci ilo omokdas kimi heg¢ bir daimi omok miinasibati olmayan
Fiziki soxslor demokdir.

“Azarbaycan tadariikciisii (tadariikciilari)” —
Sazisinmaddasindomiioyyanolunmus monani dasiyir.

“Is Giinii” — sonbo, bazar giinii vo Azorbaycan Respublikasinda
Dovlot bayrami olan giinlordon basqa, hoftonin hor hansi giinii
demaokdir.

“Taqvim Riibii” — hor hans1 Toqvim ilinds yanvarin birindo (1-do),
aprelin birinds (1-do), iyulun birinds (1-do) vo oktyabrin birinds (1-do)
baslanan ii¢ (3) ardicil aydan ibarot dovr demokdir.

“Arbitration Procedure” means the arbitration procedure set forth
in Article 25.3 and Appendix 6 of the ERDPSA

“Azerbaijan Legislation” means the laws, rules, regulations,
orders, decrees, protocols and other documents having the full force
and effect of law in the Azerbaijan Republic, including joint
operating, exploration, development, production sharing and other
agreements that SOCAR, any of its Affiliates or any other
Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are
citizens of the Azerbaijan Republic and who do not have permanent
labor relationships with Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Azerbaijan Supplier(-s)”- shall have the meaning given to it in
Article 21 of the Agreement

“Business Day” means any day of the week except Saturday,
Sunday and those days that are Government holidays in the
Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive
months commencing on the first (1st) of January, the first (1st) of
April, the first (1st) of July, or the first (1st) of October of any
Calendar Year.
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“Taqvim Ili” — Qriqorian toqvimine osaslanan, yanvarm birinds (1-do)
baslanan vo ondan sonraki dekabrin otuz birinds (31-do) basa ¢atan on
iki (12) ardicil aydan ibarat dovr demokdir.

“Kontrakt Sahasi” — Sazisin 2-ci Olavosindo verilmis tosviro vo
konturlara uygun olan manasi 4-cii maddado verilmisdir

“Podratc1” — birlikdos biitiin Podrat¢i toroflor demokdir.

“Podrat¢1 Toraf” -birlikdo Rafi Oyl EfZel sirkoti vo ONS vo/ vo
yaxud onlarin hiiquqi varislori vo miimkiin miivokkillori demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu, ozokerit vo
tobii gokildo olan, yaxud kondensasiya vo ya ekstraksiya vasitosilo
Tabii qazdan alinan bork vo ya maye karbohidrogenlorin vo bitumun
xtisusi ¢okisindon asili olmayaraq biitiin névlori, o ciimlodon normal
temperatur vo tozyiq soraitindo qaz-kondensat mayelori, habelo
yuxarida sadalanan hor hansi maddslorin emali vo ya ayrilmasi
naticasinda olds edilon mohsullar demokdir.

“Giin” — hor togvim gilinii 00 saatda, :00 dogigodo, :01 saniyado
baslayan vo toqvim giinii ilo uygun golon iyirmi dord (24) saatliq

muddat demokdir.

“Giinlar” — bir Giindon artiq olan miiddot demokdir.

“Calendar Year” means a period of twelve (12) consecutive
months beginning on the first (1st) of January and ending on the
following thirty-first (31st) of December according to the Gregorian
Calendar.

“Contract Area” shall have the meaning given to it in Article 4 as
described and delineated in Appendix 2 to the ERDPSA.

“Contractor” means all the Contractor Parties collectively.

“ContractorParty”means collectively, Rafi Oil EfZei compani and
POC/or their successors and permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt,
ozocerite, and all kinds of hydrocarbons and bitumen regardless of
gravity, either solid or liquid, in their natural condition or obtained
from Natural Gas by condensation or extraction, including Natural
Gas liquids at STP and including products refined or processed from
any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at
00:00:01 coinciding with each calendar day.

“Days” means a period of more than one Day.
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"Catdirilma montaqasi" - Karbohidrogenlorin emali vo saxlanma
montogasindo qurulmus hocm mosrofdlgoninin ¢ixis flansi, yaxud
quyunun agzi ilo homin ¢ixis flans1 arasinda Podrat¢inin tovsiyyasi ilo
Rohbar komitonin vaxtasiri toyin etdiyi hor hansi digor néqto, yaxud
noqtolor demokdir.

"Kosf" - Kontrakt sahasinin hiidudlar daxilinde Karbohidrogenlor
y1giminin kosfi demokdir.

“Dollar” vo ya “$” — Amerika Birlogmis Statlarinin pul vahidi
demokdir.

“fkiqat vergi haqqinda miiqavilo” vo ya “Ikiqat vergiqoymanin
aradan qaldirllmasi haqqinda miiqavils” — golirloro ikiqat vergi
goyulmamasi ii¢lin Azorbaycan Respublikasinda totbiq edilo bilon,
Vergilors aid har hansi1 miigavils vo ya konvensiya demokdir.

“fsveran” - Podrat¢1 Toroflori, onlarin Ortaq Sirketlorini, ©moliyyat
Sirkotini vo Subpodratgilarini nozords tutur.

“Isas fondlar“a - Podratg1 torafin vergi balansinda adoton “osas® vo
ya “qeyri-maddi“ fondlar baslig1 altinda nozordo tutulan, hor birinin
imumi doyori miioyyon edilmis haddon artiq olan vo nozords tutulan
istifado middoti bir (1) ili 6ton biitlin fondlar daxildir. Sazisin
baglandig1r Toqvim ili {iglin homin miioyyon edilmis hodd bes min
(5000) Dollardir. Hor sonraki Toqvim 1ili {i¢iin, homin miioyyan edilmis
hadd ovvolki Toqvim ilinin miioyyon edilmis hoddino dord (4) faiz
slavs olunmagla artirilir.

"Delivery Point™ means the custody transfer meter at the outlet
flange of the Petroleum processing and storage point or any other
place or places between well head and the said outlet flange as may
be decided upon by the Steering Committee from time to time based
on recommendations made by Contractor.

"Discovery”™ means a discovery within the Contract Area of an
accumulation of Petroleum.

“Dollars” or “$” means the currency of the United States of
America.

“Double Tax Treaty” or “Treaty for the Avoidance of Double
Taxation” means any treaty or convention with respect to Taxes
that is applicable to the Azerbaijan Republic for the avoidance of
double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating
Company and Sub-contractors.

"Fixed Assets' shall include all assets which it is usual to include
in the Contractor Party's tax balance sheet under the heading of
fixed or intangible asset, the total value of each of which exceeds a
limit and has an anticipated useful life of more than one (1) year.
This limit for the Calendar Year in which the Agreement is
executed shall be five thousand (5,000) Dollars. For each
subsequent Calendar Year, this limit shall be increased by four (4)
percent strait line basis respectively.
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"Xarici Omokdas'" Podrat¢1 Toraf, onun Ortaq Sirkotlori, Omoliyyat
Sirkoti vo ya Subpodratct ilo amokdas kimi daimi omok miinasibatlori
olan vo Azorbaycan Respublikasindan basqa hor hansi digor 6lkonin
votondast olan vo ya votondaslig1 olmayan fiziki soxslor demokdir.

“Sorbast Donorli Valyuta” — Dollar vo/vo ya beynolxalq bank
birliyinde hamiligla qobul edilmis digor sorbast donorli xarici valyuta
demokdir.

“Xarici Fiziki Soxs” va ya "Xarici Subpodratc: Fiziki Soxs" - fiziki
soxs olan va Podrat¢i torof, onun Ortaq Sirkotlori, Omoliyyat Sirkoti vo
Subpodrater ilo omokdas kimi heg¢ bir daimi omok miinasibati olmayan
Xarici subpodratci.

“Xarici Subpodrater” - Azorbaycan Respublikasinin hiidudlarindan
konarda geyds alinmis, qanuni yolla yaradilan vo ya togkil edilmis vo
hiiquqi soxs vo ya toskilat olan Subpodrat¢i, o climlodon hor hansi
Podratgt torofin  Subpodratgt  demokdir,o ciimlodon Azaorbaycan
Respublikasinin vaotondasi olmayan vao isogotiironlo omok miinasibatlori
olmayan isgilor.

"Foreign Employee™ means physical persons who have permanent
labor relationships as employees with a Contractor Party, its
Affiliates, an Operating Company or Sub-contractor and who are
either citizens of a country other than the Azerbaijan Republic or
stateless persons.

“Foreign Exchange” means Dollars and/or other freely convertible
foreign currency generally accepted in the international banking
community.

“Foreign Physical Person" or '"Physical Person Foreign
Subcontractor” means Foreign Sub-contractor who are physical
persons and who do not have permanent labor relation with each
Contractor Party, its Affiliates, Operating Company and Sub-
contractor

“Foreign Sub-contractor” means a Sub-contractor. Including an
Affiliate of a Contractor Paty when acting as Sub-contractor, which
is an entity or organization, which is incorporated, legally created or
organized  outside the  Azerbaijan  Republic,  whichis
incorporated,legallycreatedor
organizedoutsidetheAzerbaijanRepublic
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““Saxtakarhq’® Podrat¢1 torofin vo ya Subpodrat¢isinin Vergilori
O6domokdon yayinmaq niyyati ilo Vergilora dair molumatlar gizlotmok
vo ya toqdim edilmosinin qarsisint almaq vo onlarin toplanmasi
ilo bagli qosdon, gabaqcadan diisiiniilmiis vo siiurlu etinasizliq
faktlari ilo ifads edilon hor hansi asassiz foaliyyoti vo ya foaliyyetsizliyi
demokdir.

“UDM deflyatorunun indeksi” — ABS-m iimumi daxili mohsulu ii¢iin
qiymatlor deflyasiyasinin indeksi demokdir vo o, ABS Ticarat
Departamentinin Iqtisadi Tohlil Biirosu torofindon (ITB) «Miiasir
kommersiya foaliyyotinin icmali» adli riibliik nosrdo elan edilir. Bu
nasrin buraxilisi dayandirilarsa, Toraflor Beynolxalq Valyuta Fondunun
«Beynolxalq maliyys statistikasi» nosrindon, yaxud Toroflor arasinda
qarsiligh raziliga gora digor miinasib nosrden istifade edocaklor.

‘“‘Karbohidrogen Faaliyyati’’- Bu Sazis corcivosindo Podrat¢i torofin
bilavasito vo ya Omoliyyat Sirkoti vasitosilo apardigi Neft-gqaz
omoliyyatlarinin Azorbaycan Respublikasinin hiidudlan daxilinde vo
ya hiidudlarindan konarda hoyata kegirilmosindon asili olmayaraq
biitlin novlori demokdir.  Hor Podratgr torof oOziiniin miivafiq
Karbohidrogen Foaaliyyati iizra ayrica miihasibat ugotu aparir.

“Fraud’> shall mean any unjustifiable act or omission that
constitutes an intentional, deliberate and conscious disregard of
material facts by the Contractor Party or a Sub-Contractor in a
manner calculated to conceal or prevent the reporting and collection
of Taxes with the intention of evading payment of Taxes.

“GDP Deflator Index” means the Implicit Price Deflator Index for
United States Gross Domestic Product issued by the Bureau of
Economic Analysis (BEA) of the United States Department of
Commerce, as reported in the quarterly publication “Survey of
Current Business”. If this publication ceases to exist the Parties
shall use “International Financial Statistics” of the International
Monetary Fund, or other suitable publication as mutually agreed by
the Parties.

““Hydrocarbon Activites’> - means all Petroleum Operations
carried out in connection with this ERDPSA by the Contractor
Party, directly or through the Operating Company, whether such
activities are performed in the Azerbaijan Repablic or elsewhere.
Each Contract Party shall maintain separate books and accounts for
its respective Hydrocarbon Activites
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“Hokumat Orqam” vo ya “Hokumat Orqanlar” — Azorbaycan
Respublikasinin Hokumati vo onun hor hansi siyasi vo ya basqa orqani,
o climlodon ARDNS, hoar hans1 yerli hokumat organlari, habelo hor ciir
basqa tomsiledici orqanlar, bas idaralor vo idars etmak, qanunlar qabul
etmok, nizama salmagq, vergilor qoymaq vo vergilori, yaxud riisumlari
tutmaq, lisenziyalar vo icazolor vermak, Sazislo alagodar ARDNS-in
vo/yaxud Podratcinin hor hansit hiiquglarini, 6hdoliklorini vo ya
foaliyyatini tosdiq etmok, yaxud bunlara birbasa vo ya dolayisi ilo
basqa sokildo tosir etmok, yaxud bunlara vo ya dolayisi ilo basqa
sokildo tosir etmok  (maliyyo cohotdon vo ya basqa sahodo)
solahiyyatlori verilmis hakimiyyat orqanlar1 demokdir.

“Faiz” — Vergilorin oskik vo ya artiq 6donilmasi {izra 6donilon mablagi
bildirir vo 6donis edilmoyon hor bir tam giin iiciin LIBOR doracasi
istogal dord faiz (4%) doracasing barabor hesablanan mablog demokdir
(belo LIBOR doaracasi avvalki togvim riibii li¢iin qotiiriiliir).

“LIBOR” — London banklararas1 depozitlor bazarinda Dollar tokliflori
daracasinin orta adadi qiymati kimi hesablanan faiz doracosi demokdir;
bu doroaco hor giin Londonun "Faynensial Tayms" ("Financial Times")
gazetindo dorc edilir, hom da bu orta adadi qiymat ii¢ (3) aydan ibarat
Toqvim riibii dovrii iiclin gotiriiliir. "Faynensial Tayms" qozetinin
nosri dayandirildigda doroconin elan olundugu monbs Taroflorin
qarsiligh razilig1 ilo miiayyan edilir.

“Manat” — Azarbaycan Respublikasinin pul vahidi demokdir.

“Governmental Authority” or “Governmental Authorities”
means the government of the Azerbaijan Republic and any political
or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy
or collect taxes or duties, grant licenses and permits, approve or
otherwise impact (whether financially or otherwise), directly or
indirectly, any of Socar and/or Contractor’s rights, obligations or
activities under this ERDPSA.

“Interest” means the sum payable on the under or over payment of
Taxes and shall be computed for each complete day on which
payment is outstanding at a rate which is equivalent to a rate of
LIBOR plus four (4) percent (such LIBOR rate prevailing for the
preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic
average over a Calendar Quarter period of the three (3) months
Dollar London Interbank offer rate quoted daily in the London
Financial Times (or in the event that the London Financial Times
ceases to be published then such publication as the Parties shall
agree).

“Manat” means the currency of the Azerbaijan Republic.
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“Vergilor Nazirliyi” — Azorbaycan Respublikasinin Vergilor Nazirliyi
vo ya Azorbaycan Respublikasinin Vergilor Nazirliyinin toyin etdiyi
har hansi varisi demokdir.

“Tabii Qaz” - Normal temperatur vo tozyiq soraitindo qazaoxsar
fazada olan biitlin karbohidrogenlor, o ciimlodon lakin bunlarla
mohdudlasmayan, somt qazi vo yagli qazdan maye karbohidrogenlor
ekstraksiyacs vo ya separasiya edildikdon sonra qalan qaz qaligi,
habelo biitiin qeyri-karbohidrogen mongali qaz vo ya qazaoxsar
karbohidrogenlorlo birlikdo hasil edilon digor maddslor (o climlodan,
lakin bunlarla mohdudlasmayan karbon qazi, kiikiird vo helium)
demokdir, bu sortlo ki, kondensasiya vo ya ekstraksiya edilmis maye
karbohidrogenlor bu torifo daxil olmasin.

“Omoliyyat Sirkoti” Sazisin 8-ci Maddosino uygun olaraq
Podrat¢inin  Neft-qaz omoliyyatlarint  aparmaq iliclin miisyyon
miiddoatds yaratdigi kommersiya sirkoti demokdir.

“Digar Sazis” vo “Digar Sazislor” — Sazisdon basqa, ARDNS-in vo
onun har hans1 Ortaq sirkstinin vo ya hor hansi digor Dovlat orqaninin
torof oldugu, Azerbaycan Respublikasinin Milli Maclisi torafindon
ratifikasiya edilmis, hor hansi uzadilmalari, tozolomolori vo ya
dayisikliklori daxil olmagqla, istonilon sazis vo ya sazislor demokdir.

"Istirak pay1" - Sazisin 1.1 maddosinds verilmis monaya malikdir.

"Ministry Tax"'- means the Ministry of Taxes of the Azerbaijan
Republic or any successor thereto appointed by the Ministry of
Taxes of the Azerbaijan Republic

“Natural Gas” means all hydrocarbons that are in gaseous phase at
STP, including but not limited to casing head gas and residue gas
remaining after the extraction or separation of liquid hydrocarbons
from wet gas, and all non-hydrocarbon gas or other substances
(including but not limited to carbon dioxide, sulphur and helium)
which are produced in association with gaseous hydrocarbons;
provided, that this definition shall exclude condensed or extracted
liquid hydrocarbons.

“Operating Company” means the company appointed for the time
being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 8 of the ERDPSA.

“Other Agreement” and “Other Areements” mean any agreement
or agreements, other than the ERDPSA, in which SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto
and that have been ratified by the Parliament of the Azerbaijan
Republic, including any extensions, renewals or amendments
thereof.

"Participating Interest™ shall have the meaning given to it in
Article 1.1. of the Agreement.
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“PDaimi Niimayandoslik” — monasi miivafiq Ikiqgat vergiqoymanin
aradan qaldirilmas1 haqqinda miiqavilodo verilmisdir. Ogor bels
Miigavilo mévcud deyilso, onda Daimi niimayandslik termini 1 noyabr
1997-ci ildo ©Omokdasliq vo Inkisaf Toskilati1 torofindon hazirlanmis
golirlor vo kapital iizro Vergi Konvesiyasinda gostorilon eyni monaya
malikdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demakdir.

""Neft-qaz amoliyyatlar1" - Karbohidrogenlorin kosfiyyati, borpasi,
giymotlondirilmasi, islonmosi, ¢ixarilmasi, hasilati, sabitlogdirilmosi,
hazirlanmast (o climlodon, Tobii qazin hazirlanmasi), oyadilmasi,
tozyiqlonmasi, toplanmasi, saxlanmasi, ylikvurma avadanliglart ii¢iin
domir yollarin vo yollarin ¢akilmasi, vo domir yol sobokosiya movciid
olan neft komorlori iiclin birlosdirici giris montogolorin tikilmasi,
Karbohidrogenlorin yerlosdirilmasi, yiiklonmasi, Catdirilma
montogosinadok nogl edilmosi vo Kontrakt sahosindo hasil edilmis
Karbohidrogenlorin satilmasi1 vo Kontrakt sahosi ilo bagh logvetmo
omoliyyatlarin aparilmasi ila bagli amsliyyatlar demakdir.

"Neft-qaz omoaliyyatlar1 hesab1" - Podrat¢1 torofindon Sazisin
Miihasibat ugotu qaydasina miivafiq surotdo Neft-qaz omoliyyatlar
lizro ayrica hesabat sonadlori vo ayrica hesablarin  aparilmasi
demokdir. .

"Moanfaat vergisi" - Sazisin 14.2 maddesindo verilmis monaya
malikdir.

“Permanent Establishment” shall have the meaning as set out in
the relevant Treaty for the Avoidance of Double Taxation. If no
such Treaty exists, then Permanent Establishment shall have the
same meaning as in the 1992 Model Tax Convention on Income and
Capital produced by the Organization for Economic Cooperation
and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operations”means all operations relating to the
rehabilitation, exploration, appraisal, development, extraction,
production, stabilization, treatment (including processing of Natural
Gas), stimulation, injection, gathering, storage, building rail or
roads for loading facilities, building connecting entry point to the
rail network or to existing pipelines, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from
and abandonment operations with respect to the Contract Area.

"Petroleum Operations Account™ shall mean maintaince of
separate books and accounts for Petroleum Operations by
Contractor in accordance with the Accounting Procedure of the
ERDPSA.

“Profit Tax” shall have the meaning given to it in Article 14.2 of
the ERDPSA.
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“Protokol” —olavalori ila birlikds bu protokol va eloco do onunla baglh
toroflorin  yazili surotdo razilagdirdiglart hor hansi uzadilmalar,
tozolomolar va doyisikliklor demokdir.

"Protokollar”™ — Suraxan1 Neft yatagi vo ona bitisik sahslorDaxil
Oldugu Blokun iizra ©lave Dayar Vergisi haqqinda Protokol, Idxal vo
Ixrac vergilori haqqinda Protokol, ©Omokdaslarin vo Fiziki Soxslorin
Vergiyo Coalb Edilmoasi haqqinda Protokol, Xarici Subpodratcilarin
Vergiya Calb Edilmosi haqqinda Protokol vo Monfoat Vergisi
haqqinda Protokol demokdir.

“Dovlat biidcasi® - Vergilorin yigilmast moaqsadi ilo Azorbaycan
Respublikasinin totbiq olunan ganununa osason Hokumot Orqgani
torofindon yaradila bilon Respublika vo yerli biidcoalorin, yaxud digor
beloa biidcolorin comi demakdir.

“Dovlat Gomriikk Komitasi”?, “Dovlst Gomriiyi” vo ya "Gomrik
orqam" — Azorbaycan Respublikasinin idxal ve ixrac vergi vo
risumlarin1  tonzimlomok, qaydaya salmaq, tutmaq vo yigmaq
solahiyyotina malik bas Dovlet orqani vo yaxud Doévlet Gomriik
Komitasinin Sadri vo ya onun lazimi qaydada toyin edilon miiavini
torofindon vergi mosalolorini tonzimlomak, qaydaya salmaq, idxal ve
ixrac vergilorini vo riisumlarini tutmaq vo yigmaq solahiyyati verilon
digar bels Dovlat orqani demokdir.

“Protocol” means this protocol, together with the appendixes
attached to this protocol, and any extension, renewal or amendment
thereof agreed to in writing by the parties.

"Protocols""means Protocol Concerning Value Added Tax,
Protocol Concerning Import and Export Taxes, Protocol Concerning
Taxation of Employees and Physical Persons, Protocol Concerning
Taxation of Foreign Subcontractors and Protocol Concerning Profit
Tax for the Block Including the the Surakhani Oil of Azerbaijan
Republic

“State Budget” means consolidated Republican and local budgets,
or such other budgets as may be created by Governmental Authority
pursuant to applicable law of the Azerbaijan Republic for the
purposes of collection of Taxes.

“State Customs Committee”, “State Customs'" or '"Customs
Authorities” means the main Governmental Authority of the
Azerbaijan Republic which has the authority to govern, regulate,
levy or collect import and export taxes and duties, or such other
Governmental Authority authorized by the Head of the State
Customs Committee, or his duly appointed deputy, to govern,
regulate, levy or collect import and export taxes and duties.
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"Subpodrat¢1” - Podrat¢i ilo vo ya Omoliyyat sirkoti ilo, yaxud
Podratginin vo ya ©moliyyat sirkotinin adindan birbasa vo ya dolayisi
ilo, Sazislo olagodar mallarla tohciz edon, islor goron, yaxud xidmatlor
gostoran hor hansi fiziki vo ya hiiquqi soxs demokdir.“Dolayisi ilo”
ifadosi (Podrat¢i vo ya ©Omoliyyat sirkoti olmayan toroflo) Sazislo baglh
mallar todariik edon, iglor goron, yaxud xidmaotlor gdstoron hor hansi
fiziki vo ya hiiquqi soxs demaokdir.

“Vergi" vo ya "Vergilor” — Hor hans1 Hokumot Organina 6donilon vo
ya bu organ torsfindon qoyulan biitliin mdévcud, va/vo ya golocok
rlisumlar, gomriklor, todiyyslor, qonorarlar, vergilor vo ya ianolor
demokdir.

"Vergi rezidenti - Sazisin 14.6(a) maddosindo verilmis monaya
malikdir.

“9DV” — Azorbaycan Respublikasinin ©lave Dayar Vergisi
demokdir.

“Utilizasiya edilon avadanhq vo ya asas fond”- Neft-gaz
omoliyyatlar1 aparmaq {iglin zoruri olan vo Kontrakt sahosinin
hiidudlar1 daxilinds yerlogon  irimiqyaslt qurgular vo obyektlar,
masalon, platformalar, yigim vasitalori, quyular, tullant1 xotlori, boru
komorlori, dayaq bloklari, neft nasos stansiyalari, bosaltma
terminallari, qaz kompressor stansiyalart vo digor yenidon istifado
oluna bilon asas fondlar demakdir.

“Sub-contractor” means any natural person or juridical entity,
including an Affiliate of a Contractor Party, contracted directly or
indirectly by or on behalf of Contractor, or by or on behalf of the
Operating Company, to supply goods, work or services related to
the Agreement. The term “Indirectly” (except Contractor Party and
Operating Company) means any natural or legal person supplying
goods, implementing works or rendering services in accordance
with Agreement.

“Tax” or “Taxes” means all existing and/or future levies, duties,
payments, fees, taxes or contributions payable to or imposed by any
Governmental Authority.

“Tax Resident” shall have the meaning given to it in the Article
14.6(a) of the Agreement.

“VAT” means the Azerbaijan Republic value added tax

“Recycled Equipment or Capital Asset” means a large scale
installations and facilities, such as platforms, collection facilities,
rigs, waste lines, pipelines, support blocks, oil pumping stations,
discharge terminals, gas compressing stations and other reusable
capital assets, which are necessary for Petroleum Operations and
located within the Contract Area
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